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Report oflndependent Registered Public Accounting Firm

Board of Di rectors and Shareholders
Materialise NV
Leuven, Belgiurr

''fle 
havc au<iited ¡he accompanying consoli<iated statements of ilnanciai posìtion ofMaterialiseNV as ofDecember3l,20l6, December3l,20l5 and

December 3 I , 2014 and' the related consolidated income statements, statements ofcomprehensive income, changes in equity, and cash flows for each ofthe
three years in the period ended December 3l ,2016 These fìn anc ial statements are the responsibility of the Comlany's managemen t. Our responsibility is to
express an opinion on lhese financial statctnents based on our audits.

'We conducted our audits in accordance with the standards ofthe Public Company Accounting Oversight Board (United States). Those standards req.ire that
we plan atld perform the audit to obtain reasonable assurance about whether the financial statements are iÌee ofrnaterial misstatement. The Company is not
rcquired lo have, nor were wc cngaged to pcrfonn, on audit ofits in tcmal control over fiuancial leportirrg. Our audirs included consideration of in temal
control over financial reporting as a basis for designing audit ptocedures that are appropriate in the circumstances, but not for the puçose ofexpressing an
opinion on the effectiveness ofthe Company's intemal control over financial reporting Accordingly, we expr€ss no such opinion An audit atsà incluãe.
examilting, on a tesl hasis, evidence supporting the amounts ancl disclosures in the financial rtot"Ã"nt., or."*sing thc accounting prìnciples used arrtl
signifrcant estimates made by management, as well as evaluating the ovcrall financial statemcnt prescntation Wó belicve that ou-rauditi provide a reasonable
basis forouropinion.

In our opinion, the consolidated financial statements refered to above present fairly, in all material respects, the financial position ofMaterialise l.IV at
December3 1,2016, December3 1,2015 and December3 1,2014, and the results ofits operations and its cash flows foreac-h ofthe three years in the period
ended December 3l,2016, in confomity with Intemational Financial Reporting S¡andards as issued by the Intemational Accounting Stándards Board.

The consolidated fìnancial statements as ofDecember 3 l, 20 I 5 and 2Ol4 and for each ofthe tr¡r'o years in the period ended December 31,2015,have been
restated to reflect adjustmellts relating to cutrent defetred income al'ìd non-current deferred incomà as descrjbed in Note 2 to the consolidated financial
statements.

Zaventem, Belgium

ApnI28,2017

BDO Bedrij ßrevisoren Burg. CVBA

Represented by

Bert Kcgcis

/s/ Bert Kegels
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Tãbls of Contèntó

Consolldat¡d st¡teme¡ts of fin¡nclel positlon

l0 27

T'[re accompanying notes form an integral pan ofthese consolidated fìnanciál statements.
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(in thousands of euros)

Equity and liabilities
Equity
Share capital
Share premium
Consolidated resorves
Other comprehensive income
Equity attributable to the o$'ners ofthe parent
Non-controlling interest
Total equity
Non-current liabilities
Loans & bonowings
Defened tax liabilities
Deferred incorne
Othe¡ non-current liabilities
Total non-current liabillties
Current liabilities
Loans & borrowings
Trade payables
Tax payables
Defened income
Otlìer cunent liabilities

Total current liabilities
Total equity and liabilities

No les

For the ye¡r Gnded Decomber 3l
2016 2015* 2014*

t2
t2
t2

2,'t29
79,019
(r,603)
(l,l l2)

'19,033

2,729
78,098

1,407
721

82,955

2,788
76,650
5,764

91

85,299
(l 32)

85,1 67
t2

t4

l4
20.1 0

t6
l5

28,26',1

I,325
3,588
1,873

35,053

l I,848
1,329
1,970

969
16,116

19,033 82,955

16,607
2,068
1,905
2,244

22,824

5,539
13,400

926
l'1,822
10,147
47,834

t6t,920

4,482
9,7 t2

255
14,696
9,212

3E,357
t44,136

5,499
7,205

r28
r0,449
8,657

31,938
133,221

l6
l7

The years 201 5 and,2Ol4 have been restated to reflect the reclassifrcation of the long-term deferred income See note 2 for more information.

The accornpanying notcs fom an integral part ofthcsc consolidated financial statements.
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Consolidated statements of changes in equity

Att¡ibutable to the owtrers of the perents

Oth€r
comprß-
heníive

Non-
controìIing Totsl

79,033

Share Share

e(1
The accompanying notes form an integral part ofthese condensed interim consolidatcd financiaf statements,
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([n thousands ofeuros)
At I January,2015
Net loss
Other comprohensive income
Total comprehensive income (loss)
Tratrsfershare capita[ to share promium - correction
Capital increase in cash

Capital incroase tbrough exercise ofrvarrants
Acquisition NCI Mobe life
Equi ty-settled share-based paymen t expense
At 31 December, 2015

,{ttrlbulåblc to thê owners of the prrents

Sharc
Notes capital

2,788

Sh¡rc

ry
76,650

Othcr
compre-
hcnsivc
lncome

Non-
controlling

¡nterest

(r32)
(s3)

Reserves

5,764
Total

85,299
(2,807)

624
(2,183)

580
95

(l,s62)
726

82,955

Total
equity

85,167
(2,860)

624
(2,236)

580
95

(1,377)
726

82,955

t2
t2
T2

l2
13

(s3)

*

(6e) 69

(2,807)

(2,807)

5 575
590

(1,s62)
714 12

2,729 78,098 t,407

97

624
624

721

The accompanying notes form an integral part ofthese condensed interim consolidated financial statements.
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Consolidated cash flow stâtements

in 000€

Operating activities
Net (loss) profi t of the year
Non-cash and op era t i, o n a I a dj ustme n ts

Depreciation ofpropedy, plant & equipment
Amortization of in tangible assets
Impairment of goodwill
Share-based paymen t expense
Loss (gain) on disposal ofproperty, plant & equipment
Gov€mlnent grants
Movement in provisions
Movement reserve for bad debt
Financial income
Financial expense
Impact of foreign cunencies
Share in loss ofajoint venture (equity method)
Deferred tax expense (iucome)
Income taxes
Fair value adjustment contingent consideration
Other
Working capital adjustment & income tax paid
lncrease in trade receivables and other receivables
Decrease (increase) in inventories
Increase in trade payables and otherpayables
Income tax paid
Net cash flow flom operating activitles

For the year ended December 3 I
Notes 2O16 201 s

(3,01e) (2,860)

6,420
1,954

9'.17

(r4e)

l8
77

(r72)
983

(400)
1,018

374
1,338
(4ss)

(78)

(646s)
Q,482)
9,086
(s30)

sAeS

5,122
1,585

104
'769

(62)

(l 16)
254
(4ß)
901

(1,53 0)
401
(761)
J /J

(6,64s)
(l,67r)
7,148

Q46)
23s3

2014

1,872

3,498
1,067

7

6
5

l3
7

10
20.9
20,8

675
23
(8)

361
(260)

1,03 1

(2:781)
8l
'13

3t4

23

(s,74e)
(31 l)

5,177
(247)

4,839

8

20.1 0
20.1 0

4

The accompanying notes form an integral part ofthese consolidated financial statements.
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in 000€

Investing activities
Purchasc ofpropetty, plant & equipmcnt
Purchase of intangible assets
Proceeds from the sale ofproperly, plant & equipment (net)
Acquisition of subsidiary
Invcstmen ts in j oint-ventures
Investments in investments held to maturity
Interest received

Net cash flow used in investing activities
Financing activities

Proceeds from loans & borrowings and convertible debt
Repayment ofloans & borrowings
Repayment of fi nance leases
Proceeds from the exercise ofwanants
Capital increase in subsidiary by non-controlling interest
Purchase of non-contlol I ing interest
Con tribution unpaid capital non-control ling interest
Capital increase in parent company
Direct attributable expense capital inc¡ease
Interest paid
Otber financial incorne (expense)

Net cash flow from (used in) financing activities
Net increase ofcash & cash equivalents

Cash & cash equivalents at beginning ofthe year
Exchange rate differences on cash & cash equivalcnts
Cash & cash equìvalents at end ofthe year

Noles
For the year ended December 3 I
2016 2015 2014

7

6

7

4
8

ll

(12,237)

Q,342)
1,928

ll
(12,640)

(8,e07)
(l ,641)

338
(l,6l e)
(l,000)
10,000

35

12,794)

(9,s8 r)
(e23)

103
( r 0,3 64)

(s00)
( l 0,000)

20
(31,24s)

? tqq
(3,914)
(l,403)

73

78r

35
70,484
(6,27e)

(606)
(413)

62,057
35,651
12,598
2,77 0

51,019

14

t4
t4
l3

t2
l2

(630)
(7e)

9,266
s,l2l

l I 50,726
65

I I 55,912

5,6'.t2
(4;7 tt)
(r,s46)

95

(t,377)

580

(s 8e)
88

(1,788)

Q,229)
51,0t9

1,936
50,726

14,669
(2,7e6)
(1,898)

l2

The accompanying notes form an integral part ofthese consolidated financial statements
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Note¡ to the consolideted fin¡nci¡l stût€m€ntõ

1 Corporate information

Materialise NV is a limited liability company with its registered office at Techno logìelaan 1 5, 3 001 Leuven, Betgium. The consolidate d financial statements
comprise Materialise NV (the "Company" or "Parent") and its subsidia¡ies (collectively, the "Group"). See Note 26 for a list ofsubsidiaries ofthe Company.

The Gtoup is a leading provider ofadditive manufacfuring (AM) software and ofsoph isticated 3D printing seryices. The products and services ofthe Group
are organized in the three segments: Materialise Medical, Materialise Software and Materialise Manufacturing. The Group sells its products ìn Europe,
Americas and Asia.

The consolidated financial statements ofthe Group for the year ended December 3 l, 20 I 6 were approved and authodzed for issue on April 28,2017 in
accordance with a resolution ofthe Parent's Board ofDirectos.

F-12
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2 Basis ofpreparation

The consol idated fi nancial statemen ts ofthe Group for the three years ended December 3 I , 20 I 6 were preparcd in acco¡dance wi th the Intemational Financial
Repofiing Standards (IFRS) as issued by the Interrational Accounting Standards Board (IASB) (collectively "IFRS") and with Interrarional Financial
Reporting Standar<ls (IFRS) as adopted by the European Union ("EU{FRS").

These consolidated financial statements have been prepared on a historical cost basis, except lor the assets and liabilities that have been acquired as parl ofa
business combination whicb have been initially recognized at fairvalue and certain fìnancial instruments which are measured at fairvalue

The consolidated financial statements are presented in thousands ofeuros (K€ or thousands of€) and all "cunency" values are rounded to the nearest
thousand (€000), cxccpt when othcrwisc indicated

The preparation offinancial statements in compliance with adopted IFRS requires the use ofceLtain cdtical accounting estimates It also requires Group
mal'ìagementtoexercisejudgmentinapplyingtheGroup'saccountingpolicies Theareaswheresignificantjudgmentandestimateshavebeenmadein
prcparing rhe financial statcments and their effect arc discloscd in Note 3

Neu, standard.s, inlerprelulions and amendments udopted by the Group

The Group has adopted the following new and revised standards and interpretations issued by the IASB and IFRIC that are relevant to its operations and
cffcctive foraccounting periods beginning on January l, 2016

' AmendmenlstoIASl6andIAS38-ClarificationofAcceptableMethodsofDepreciationsandAmortization,effectiveforannual periods
beginning on January l, 20 1 6

' Ame ndmen ts to tFRS I I Accounting fo r Acquisition of Interests in Jo in t Operations, effective for an nual periods beginn ing on January I ,
201 6

AnnuallmprovementstoIFRS20l2-20l4Cycle,eflectiveforannualperiodsbeginningonJanuaryl,20l6

Amcndmcnts to IFRS 10, IFRS l2 and IAS28 - Investlncnt Entitics: Applying the Consolidation Exccption,cffcctivc forannual pcriods
beginning on January I , 20 I 6

Amendments ro IAS I - Disclosure Initiative, effective for annual periods beginning on January 1,20 I 6.

The application ofthe above uew standards and interpretations did not have a significant impact on the financial position and the results ofthe Group

Classificalion error

Through September30,20l6, the Cror,rp pt€sented all defened income associated with maintenance and Iicense contracts and project contracts as a cuftent
liability while a poftion ofsuch delened income relates to contractual periods that are more than [2 months after the repofting date and therefore such
poÍion should havc bcen prcscntcd as non-currcnt Thc Group has an incrcasing volurnc ofsoftwarc and projcct contracts with a contractual tcnn ofnrorc
than l2 months.

For the financial reporting year ended December 3 I,20 I 6, the Graup is presenting portions ofits defened income associated with such contr¿cts as cunent
and non-currcnt liabilitics. This prcscntation has bccn appl icd rctroactivcly for thc financial rcporting ycar endcd Dcccmbcr 3 l,2Ol5 and,2014.

The impact on the statement of financial position is as follows:

For the year ended
December 3 I

in 000€

Deferred income - cun'ent - priol to change
Deferred income - current - restated
Reclassified non-currcnt deferred maintenance revenùe
Defened income - non-current - prior lo change
Del'erred income - non-current - restated

20 15

16,509
14,696

1,813
92

1,905

2014

r I,652
10449
1,203

767
I,970

F-l3
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3 Suurrrrary ufsigrrilicanl accuurr(irrg pulicícs

Basis for consolidation

The consolidaled financial statements comprise the financial statements ofthe Group and its subsidiades.

Enritics arc ñrlly consolidatcd fÌom thc datc ofacquisition, which is the date when thc Group obtains control, and continuc to bc consolidatcd until the date
when such control ceases. The financial statements ofthe enrities are prepared I'orthe same reporting period as the parent company, using consistent
accountingpolicies Allintra-Groupbalances,transactions,unrealizedgainsandlossesresultingfromintra-GrouptransactionsanddividendsareÍülly
eliminated.

The Group attributes profit or loss and each component ofothercomprehensive income to the o\¡meß ofthe parent company and to tbe non-controlling
interest based on present ownership interests, even ifthe results in the non-controll¡ng ¡nterest have a negative balance

A change in the ownership interest ofla subsidiary, without a loss ofcontrol, is accounted lor as an equity transaction. Ifthe Group loses coutrol over the
subsidiary, it wi ll dcrccognizc thc asscts (incl uding goodwi I l) and liabili tics ofthc subsidiary, any non-control ling in tcrcst and thc other components of
equityrelatedtothesubsidiary Anysurplusordefìcitarìsingfromthelossofcontrol isrecognizedinprofitorloss. IftheGroupretainsaninterestinthe
previous subsidiary, thcn snch intcrcst is urcasurcd at fairvaluc at thc date the control is [ost.

Thc proportion allocatcd to thc parent and non-controlling interests in prcparing thc consotidatcd financial statcmcnts is dctcmined based solely on present
ownership interests.

The following changes to the consolidation scope occured in 2016:

. LiquidationofthesubsidiaryRapitFitHotdingIncon February I7,2016;

. Merger of the subsidiary Cenat BVBA with Mate rialise NV on June 29, 2016;

. Incorporation of the subsidiary Materialise S.R.L. (Italy) on Júy 29,2016;

. Incorporation ofthc subsidiary Matcrialisc Australia PTY Ltd on September 30, 20 I 6;

. Mergcr of the subsìdiary Elbimmo NV with Matcrialisc NV on Novcmber 7, 201 6;

. Liquidation of the subsidiary Materialise Metal B\¡BA on December 5, 20 I 6;

. Liquidarìon ofthesubsidiaryMobelifeNVonDecember5,20l6;

Non-controlling interests

Thc Group has the choice, on a transaction by transaction basis, to ¡nitiatly rccognizc any non-controlling interest in the acquiree which is a prcscnt
ownership interest and entitles its holders to a proportionate share ofthe entity's net assets in the evenl ofliquidation at either acquisition date fairvalue or,
atthepresentownershipinstruments'proportionateshareintherecognizedamountsoftheacquiree'sidentifiabìenetassets Othercomponentsof
non-controlling interest such as outstanding share options are generally measured at fairvalue. The Group has not elected to take the option to use fair value
in acquìsitions completed to date and curently does not have non-controlling interest resulting íiom business cornbinations.

Foreign currency translation

TheGroup'sconsolidatedfinancial statementsarepresentedineuros,whichisalsotheparentcompany'sfunctional currency Foreachentity,theGroup
determines the functional curency, and items included ìn the {ìnancial statements ofeach entity are measured using the functional curency.

Financial s¡alemenls oJ /oreign subsidiartes

Foreign subsidiaries use thc local currencies ofthc country wherc thcy opcratc. Tbc statcmcnt offinancial position is lranslatcd into euro at thc closing ratc
on lhe reporting date and their income statement is translated at the average exchange rate at each month-end f)ifferences resulting From the lmnslation ofthe
financial statements ofsaid subsidiaries are rccognized in otbercomprehensive income as "exchange differences on translation oI foreign operations".

F- l4
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Fo re ign cu rre ncv I ransac I io n s

Transactions denominated in foreign cunencies are translated into euro at the exchange rate at the end ofthe previous month-end. Monetary items in the
statement offinancial position are translated at the closing rate at each reporting dale and the relevant translation adjustments are recognized in hnancial or
operating tesult depending on its nature.

Business combinations and goodwill

Business combinations are accounted fot using the acquisition method at the acquisition date, which is the date at which the Group obtains control over the
entity. The cost ofan acquisition is measured as the amount oftbe consideration transferrEd to the seller, measured at the acquisitìon date fair value, and the
amount ofany non-controlling intercst in the acquiree.

The Group measures goodwill initially at cost at the acquisition date, being:

. the fair value ofthe consideration transferted to the seller, plus

. the amount ofany non-controlling interest in the acquiree, plus

' ifthe business cotnbination is achieved in stages, the fairvalue ofthe existing equity interest in the acquiree re-measured at the acquisition date,
less

. the fairvalue ofthe net identifiable assets acquired and assumed liabilities

Goodwill is recognized as an intangible asset wìth any impairment in carrying value being charged to the consolidated income statemenr. Where the fair
value ofidentifiable assets, liabilities and contingent liabilities exceed the fairvalue ofconsideration paid, the excess is credited in full to the consolidated
income statcmcnt on acquisition date.

Acquisition costs incurred are expensed and included in general and administratrve expenses

Any contingent consideration to be transferred by the acquirerwill be recognized at fairvalue at the acquisition date. Subsequent changes to the fairvalue of
the contingcnt consideration, whìch is dccmcd to be an asset or liability, witl bc recognized eithcr as a profit or loss or as a changc to other comprehensìvc
income If¡he contingent consideration is classified as equity, it should not be re-measured until ìt is finally settled within equity

Acquisition ofnon-controllirlg interests are accounted foras an equity transactloll.

Investments in joint ventures

The Group carries investment in a joint venture (RS Print NV). The Group's investments in its joint venture is account€d forusing the equity method. Under
theequitymethod,theinvestmentinthejointventurewasinitiallyrecognizedatcost Thecarryingamountoftheinvestmentisadjustedtorecognize
changcs in the Group's sharc ofnct assets ofthejoint venture sincc the acquisition datc. Goodwilt relating to thejoint vcnturc is included in thc carrying
amount of the investment and is not tested for impairment individually.

The incorne statement reflects the Gloup's share ofthe results ofopemtious ofthejoint venture. Any change in othel comprehensive income ofthejoint
vcnturc is prescnted as part ofthc Group's other comprchcnsivc incomc. In addition, whcn thcre has been a changc rccognizcd directly in the cquity ofthe
joint venture, the Group recognizes its share ofthe change in the statement ofchanges in equity. Unrealized gains and losses resulting from transactions
between the Group and thejointventure ate eliminated to the extent ofthe interest in thejoint venture.

Afterapplication of the equity method, the Group detemineswhetherit is necessary to recognize an impairment losson its investment in its joint venture. At
each repofiing date, the Group determines whether there is objective evidence that lhe investment in thejoint venture is impaired. Ifthere is such evidence,
the Gronp calculates the amount of impaiment as the difference between the recoverable amount of the Group's interest in the joint venture (higher ofvalue
iu use and fairvalue less costs to sell), and then recognizes the loss as'Share ofprofit or loss ofjoint veutures'in the income statement.
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Property, planf anrl equlpment

Propefty,plantandequipmentisstatedatcost,netofaccumulateddepreciatìonand/oraccumulatedimpaimentlosses,ifany Suchcostincludesbonowing
costs directly attdbutable to construction projects ifthe asset necessadly takes a substantial period ofrime to get ready [or its intended use, it is probable that
they will result in fi.¡ture economic benefits to the group and the cost can be measured reliably. When significant pads ofplopefty, plant and equipment are

required to be replaced at intervals, the Group recognizes such parts as individual assets with specific useful lives and depreciates them accordingly.
I il¡ervice rvhcn e meinr insnectinn ic ne¡fnmed itc nnct ic re¡nonizcd in rhc carruino rmnunt nf rhc ñr ñêÉ\/ nlent end cnrinment ec r renle¡cment if rhc

recognitioncriteriaaresatisfied All otherrepairandmaintenancecostsarerecognizedintheincomestatementasincurred.

Depreciation is calculated on a straight-linc basis over the cstimated uscful lives ofthc assets as follows:

Buildings:
Fumiture, Plant & Equipment
Propefty Ieased Assets -
Leased rnach i nes

20-3 0 years
3-l 5 years
20-30 years or lease term ifshorter
5-l 0 years or lease term ifshorter

Land is no! depreciated.

A leased asset is depreciated over the usefill life ofthe asset. Ho.,¡r'ever, ifthere is no reasonable certainty that the Group will obtain o\¡/nership by the end of
the lease tem, the asset is depreciated over the shorter of the estimated useful life of the asset or the lease tem.

An item ofproperty, plant and equipment and any significant part ìnitially recognized is derecognized upon disposal orwhen no firture economic benefits
are expected from its use or disposal Any gain or loss arising on derecognition ofthe asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) ìs included in the income statemeut wheu the asset is derecognized.

The assets'residual values, useful lives and methods ofdepreciation are reviewed at each financial year-end and adjusted prospectively, ifappropnate

Leases

The dctermination ofwhether an arrangement is, or contains, a Iease is based on tlle substance ofthe arrangetnent at the inception date, whether fulfilll¡ent of
the arangement is dependent on lhe use ofa specific asset or assets or the arangement conveys a right to use the asset, even ifthat right is not explicitly
specified in an an'angement.

Finance leases which transfer to the Group substantially all the risks and benefits incidental to ownership ofthe leased item, are capitalized at the
comrrencemen! oflhe lease at the fairvalue ofthe leased item or, iflower, at lhe present value ofthe minimum lease payments. Lease payments are
apportioned between finance charges and reduction ofthe lease liabilìty so as to achieve a constant rate ofintercst on the remaining balance ofthe liability

Finauce charges are recognized as financial expenses in the consolidated income statement

Where substanlially allof the risks and rewards incidental co owership are not transfetred to the Group (an "operating lease"), the total rentals payable under
the lease are charged to the consolidated income stalement on a straight-line basis over the lease term. The aggregate benefì¡ oflease incenlives is recognized
as a reduction ofthe rental expense overthe lease term on a straightJine basis

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction orproduction ofa qualified asset that necessarily takes a substantial period oftime to
prepareforitsintendeduseorsalearccapitalizedaspartofthecostoftherespectiveassets All otherborrowingcostsal€expensedintheperiodtheyoccur
Bonowing costs consist ofintcrest and othcr costs tha! an entity incurs in conncction with thc bonowing offunds.
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Research and development

Research and development includes the costs incuned by activities related to the development oflsoftware solutions (new products, updates and
enhancements), guides and other products.

Dcvelopment activi ties i nvolvc thc application ofresearch findings or othcr knowledge to a plan or a dcsign ofncw or substantially improved (softwarc)
products before the start ofthe commercial use.

Development expenditures on an individual project are recognized as an intangible asset when the Group can demonstlãte:

. the technical feasibitìty ofcompleting the intangible asset so that the asset will be available foruse or sale;

. its intention to complete and its ability to use or sell the asset;

. how the asset will generate future economic benefits;

. the availability ofrcsources to colnplete the asset;

. the ability to mcasure reliably the expenditure during dcvelopment

The Group has determined that the conditions for recognizing internally generated intangible assets from proprietary software, guide and other product
development activities are not met until shortly before the products are available forsale, unless the development is done based upon specific request ofthe
customcr and subjcct to an agreement. As such, dcvclopmcnt expenditures not satisrying thc abovc cntcria and expcnditures on thc rcscarch phase ofintemal
projects are recognized in the consolidated income statement as incuned.

Intangible assets other than goodwill

Intangiblc asscts comprise acquired tcchnology and customerportfolio, patcnts and liccnscs, goodwill and technology and custorncrs acquired in connection
with business combinations. Those intangible assets are measured on initial recognition at cost, except forthe acquired technology and customerc arising
from business combinations, which are measured inìtially at fair value. Following ini tial recogni tion, in tangìble assets other than goodwil t are canied at cost
less any accumulated amortization and accurnulated irnpairment losses, ifany.

The useful life of the intangible assets is as follows:

Software:
Patents and licenses:
Acquired customers:
Tcchnology:

3 years;
5 years;
5-l 0 years;
6-l 0 ycars

The intangible assets \ryith finite lives are amorlized over their useftll economic life and assessed for impairment whenever there is an indication that the
irrtangible asset may be irrpaired. The amortization period and th€ amortization method for an intangible asset with a finite usefi¡l life are reviewed at least at
thc cnd ofeach rcporting period. Thc amortization cxpcnsc on intangiblc asscts with finite lives is recognizcd in the consolidatcd income statement bascd on
its function which may be "cost ofsales", "sale & marketing expenses", "research & development expenses" and "general and administrative expenses".

Impairment ofgoodwill and other non-financial assets (excluding inventor¡es and deferred tax assets)

Impairment tcsts on goodwill and othcr intangiblc asscts wi th indefin itc uscful cconomic lives arc undcrtakcn annually at thc financial year end. Other
non-financial assets are subject to impairment testswheneverevents orchanges in circumstances indicate that theircarrying amount may notbe recoverable.
Where the carrying value ofan asset exceeds its recoverable amount (i.e. the higherofvalue in use and fairvalue less costs to sell), the asset is written down
accordingly.

'Where it is not possible lo estimate the recoverable amount of an individual asset, the impairment test is carried out on the smallest Group of assets to which
it belongs forwhich there are separately identifiable cash flows; its cash generating units ('CGUs'). Goodwill is allocated on initial recognition to each olthe
Group's CGUs that are expecte<l to benefit fior¡ the synergies of the combination giving rise to the goodwill.
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The Group bases its impaìnrent calculation on detailed budgets and forecast calculations,which areprepared separately loreach ofthe Group's CGUs to
which the individual assets are allocated. These budgets and forecast calculations generally cover a period offive years. For longer periods, a long-term
groMh rate is calculated and applied to futr¡e cash tìows projected after the fifth year.

Impaimen t ch arges arr include d in profi t or loss, except, where appl icab Ie, to th e extent they reverse gains previously recognized in other comprehensive
incol¡c An impainncnt loss rccognizcd for goodwill is not revcrsed.

Where goodwill forms part ofa cash-generatìng unit and part ofthe operation within that unit is disposed of, the goodwill associated with the operation
disposed ofis included in the carrying amount ofthe operation when detenninìng the gain or loss on disposal ofthe operation. Goodwill disposed ofin this
circumstancc is measured bascd on the rclativc valucs ofthe operation disposed ofand the portion ofthc cash-gcncrating unit retainsd.

Inventories

Inveutories are valued at the lower ofcost and net realizable value

Costs incurred in bringing each product to i[s present location and condition are accounted loras follows:

. Raw materials: purchase cost on a first in, first out basis; and

. Finished goods and work in progress: cost ofdirect materials and labor and a proportion ofmanufacturing overheads based on the normal
operating capacity, but excluding bonowing costs

Nct rcal izablc valuc is the cstimatcd se lling price in th e ord inary course of busincss, lcss e stirnated costs of co mple tion and the estimated costs nccessary to
make the sale

A wite-offofinventories is estimated based on an ageing or rotation analysis

Financial assets

Financial assets include loans, deposits, receivables and held-to-maturity investments measured at amortized cost. The Group currently does not have
available for sale financial ¡rìvestmelìts.

Financial assels medsured at amort¡zed cost

The Group has loans and receivables and held-to-maturity ¡nvestments that are measured at amortized cost

The Group's loans and receivables comprise tade and other receivables and cash and cash equivalents in the consolidaled statement offinancial position.

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short term highly liquid investments with original maturities ofthree
months or less, and - for the purpose ofthe statement ofcash flows - bank overdrafts. Bank overdrafts are shown within loans and borrowings in current
tiabilities on the consolidated statement offinancial position

The Group has held-to-maturity investments only during 2014. Non-derivative {inancial assets with fixed or deteminable payments and frxed maturities are

classihed as held to maturity when the Group has the positive intention and ability to hold them to maturity

Financial assets that are classified as loans and receivables and held-tor¡aturity are initially measured at fairvalue plus transaction costs and subsequently at
amortized cost using the effective interest rate method (ElR). Amoftized cost is calculated by laking into account any dìscount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortization is included under financial income in the consolidated income statement. The
losses arisi n g from impairment are recognízed in the conso I i dated i ncome stat€ment under other operating expenses or fi nancial exp€nses.

Financial assets measured at fair value

The Group does not currently have financial assets classified as financial assets at fa.ir value through profit or loss except for a call option on non-controlling
interests in Rapidfit+ as disclosed in Note I 2
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hnp a i n ne n t of Jì na n c i a I asse I s

The group assesses at each reporting date whether there is any objective evidence that a financial asset ora group offinancial assets is impaired. A financial
asset or a group offinancial assets -is to be impaired ifthere is objective evidence ofimpairment as a result ofone or more evenls tbat hâs occurred after the
initial recognition ofthe asset (an incuned 'loss event') and that Ioss event has an ìmpact on the estimated futurc cash flows ofthe financial asset or the group
offinancial assets that can be reliably estimatcd.

Ifthere is objective evidence tbat an impairment loss has been incurred, the amount ofthe loss is measured as the difference between the asset's carrying
amount and the present value ofestimated futurc cash flows (excluding future expected credit losses that have not yet been incurred). The present value of
the estimared future cash flows is discounted at the financial asset's original effective interest rate. Ifa loan has a variable interest rate, the discount rate fo¡
measuring any impairment loss is the curent effective interest rate.

The catrying amounl of the asset is reduced through the use of an allowance account and the amount of loss is rccognized in lhe income statement.

Financial liabilities

The Group has financial liabilities measured at amortized cost which include loans and bonowìngs, trade payables and otherpayables and financial
liabilitiesresultingfromwrittenputoptionsorìnon-controll¡nginterests The Groupcurrentlydoesnothavefinancial liabilitiesheldfortrading.

Financial Iiahilitie., at annrt¡.zed cosl

Those financial liabilities are recognized initially at fair value plus directly attributable transaction costs and are measured at amortized cost using the
effectiveinterestratemethod Gainsandlossesat'erecognizedintheincomestatementwhentheliabilitiesarederecognizedaswell asthroughtheeffective
inl.crcst ratc rncthod amortization proccss.

W'r¡lten put oplions on non-controlling inlerest

The Group recogtrizes a financial liability forthe written put optiolìs on non-coutrolliug interest The written put options have a variable redemption pdce
bascd on a fonnula as specificd in thc contract (see Note I 2).

' The finan cial liab ili ty is initially recognized at fair va luc and the fair value is reclassifi cd froln non-contro lling in tcrcst and, for any amoun t
higherthan the non-controlling interest, from consolidated reserves.

. The fairvalue is determined as the present value ofthe redemption amount

' Any change in the fairvalue as a result ofa change in the estimated redemption price is recognized directly in consolidated rcserves Any
urlwinding effect ofthe present value olthe tedemptiou price is recognized directly in profit and loss (financial cost).

. No share ofprofit is allocatcd to the non-controlling intcrcst.

' Upon excrcise ofthc writtcn put option, the carrying valuc will be reclassificd to consolidatcd rescrves When the v/rittcn put option is not
exercised, the carrying value ofthe financial liability is derecognized against consolidated reserves.

Co mp ou n d Jinan ci al ins lru me n ts

Thc Group has issu ed co nvcrtib le dcb t wh ich is accoun ted for as a compound financial instrumcn t. For those instrunrcn ts, th c Group determine s the cany ing
amount ofthe liability component by measuring the fairvalue ofa similar liabiJity (including any embedded non-equity derivative features) that does not
have an associated equity component The catrying amount of the equity instrument is then determined by deductìng the fairvalue of the financial liabitity
from the fairvalue ofthe compound financial instrument as awhole

Derecogtr¡lion

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.
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OJfsettutg

Financial assets and financial liabilities are offset and the net amount is repoted in the consolidated statement offìnancial position ifthere is a curently
enforceable legal right to offsel lhe recognized amounts and there is an intention to settle on a net basis, or to realize the assels and settle the liabilities
simultaneously

Share capital

Financial ínstruments issued by the Group are classihed as equity only to the extent that they do not meet the definition ofa financial liability ol financial
asset. The Group's ordinary shares arc classifred as equity instruments.

P¡ovisions

Provisions are recognized when the Croup bas a present obligation (legal or constructive) as a result ofa pâst event, it is probable that an outflow ofresources
ernbodying economic benefits will be required to settle the obligation and a reliable estimate can be made oIthe amount ofthe obligation.

Pensions benefits

The Group has a defined contribution obligation where the Group pays contributions based on salaries to an insurance company, in accordance with the laws
and agrcemcn ts in cach country.

The Belgian defìned contribution pension plans are by lawwith variable minimum retums based on the Belgian govemment bonds, with a minimum of
1 7 5o/o and a maximum of 3 .7 5o/o, etrective for contributions paid as from 201 6. For contribution paid untìl 201 5, the minimum guaranteed retum is 3.250lo on
ernployer contributions and 3 7 5%o on employee contributions.

These plans qualiff as defined benefit plans. Howeverfor the years 2015 and before, when taken into account the historical discussions on ho.,v to account for
these specific type of plans where the contributions paid are subject to a minimum guaranteed rctuln at the level of IFRIC, the Company believes the
application ofthe projected unit credit method to these plans is troublesome aud will not provirle a faithful reprcsentation ofthe liability with respect to
thcsc prorniscs. Thc Group has adopted a retrospcctive approach whercby thc nct liabil ity recognized in the statement offinancial position is bascd on the
sum ofthe positive diflerences, determined by individuat plan participant, between the minìmum guaranteed reseryes and the benefits accrued al lhe closing
date based on the aclual rules ofretum

Contributions are recognized as expenses for the penod in which ernployees perlom the conesponding seruices. Outstanding payments at the end ofthe
period are shown as other cunent liabilities.

As fiom 20 I 6, those plans are accounted for as a defined benefit plan howeverare considered not material.

Share based payments

Dìrectors and employees (including senior executives) ofthe Croup receive remunerarion in the fom ofshare-based payments, whereby employees render
services as consideration for equity instruments (equity-settletl transactions) The Group cun€ntly has only wanants and shate-appreciation rìghts as share-
bascd paymcnts.

E q u ¡ 4) -.r e t I I e d t ra n,r a c t i o t1,s

Equity-settled share-based payments to employees and others providing sirnilar sewices are measured, indirectly, at the fairvalue of tlte equity instruments
grantcd. The cost ofequity-settled transactions is rccognizcd, togctherwith a conesponding incrcase in othcrcapital rcscwes in cquity, overthcperiod in
whichtheperlomanceand/orserviceconditionsarefulfilled Thecumulativeexpenserecognizedforequity-settledtransactionsateachreportingdateuntil
the vesting date Leflects the extent to which the vesting period has expired and the Group's best estimate ofthe number ofequity instmmenls that will
ultimately vest. The income statemeut expense orcredit for a period represents the movement in cumulative expeuse recoguìzed at the beginning and end of
that pcriod and is rccognizcd as cmploycc bcncfi!s cxpensc
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The Group does currently only have equity-settled sbare-based payments that have service-based vestìng conditions and no instruments with market vesting
co nditions.

No expense is recognized forawards that do not ultimately vest.

Whcn thc tcrms of an equity-settlcd award are modified, thc rninirnum expense recognizcd is the expense as if thc terms had not bccn modified, if the originaì
terms ofthe award are met. An additional expense is recognized for any modification that increases the total fairvalue ofthe share-based þayment
tmnsaction, or is othewise beneficial to the employee as measured at the date olmodification.

'When 
an equity-settled award is cancelled, it is treated as ifit vested on the date ofcancellation, and any expense not yet recognized for the award is

recognized immediately. This includes any award where non-vesting conditions wìthin the controI ofeither the entity or the employee are not met However,
ifa new award is substituted for the cancelled award, and designated as a replacement award on the date that it is granted, the cancelled and new awards are
treated as ifthey were a modification ofthe original award, as described iu the previous paragraph

C as lt -.s e t t le d I ra n s ac I i o ns

The Group has cash-seltled share-based payment transaction for certain employees in certain countries due to legal requirements (in the form ofshare-
apprcciation rights). The cost ofcash-settled transactions is measured initially at fairvalue at the graot date. This fairvalue is expeused overthe period until
thc vesting date with rccognition ofa coresponding liability. The liability is rcmcasured to fairvaluc a[ cacl] reporting datc up to, and including thc
settlement date, with changes in fair value recognized in employee benefits expense.

Revenue recognition

The Group's revcnuc, which is prescntcd nct ofsalcs taxes, is primarily gcncrated by the salc ofour software and 3D printcd products and seryiccs. Software
revenue is comprised ofperpetual and periodic licenses, maintenance revenue and software development service fees. Perpetual license holders may opt to
take an annual maintenance contract,.Jr'hich leads to annual fees. Periodic licenses entitle the customer to maintenance, suppoÍ and product updaLes withont
additional charge.3D printed product revenue is derived fiom ournetwork of3D printing service centers and may include support and seruices such as
prc-production collaboration prior to printing the product.

The Croup sells its products and software through its direct sales force and through authorized distributors

Software license revenue, maintenance and/orsoftware developrnent service fees rnay be bundled in one anangement, or lnay be sold separately

The Group recognizes revenue forgoods including software when all the significant risks and rewards have been transfened to the customer, no continuing
managerial involvement usually associated with ownership ofthe goods ìs retained, no effective contlol over the goods sold is retained, the amount of
reveltue can be measured reliably, it is probable that the economic benefits associated with the transactions will flow to the entity and the costs incurred or to
be incuned in respcct ofthe transact¡on can bc measured reliably.

3D printed products

The Group recognizes revenue on the sale ofgoods to the customer or distributor upon shipment or delivery taking into account the shipment tenns (usually
Ex-works orFOB Time of Shipment Incoterms (Intemational Commercial Terms)).

Perpetua I I icensed soft wa re

The sale and/or license ofsoftware products is deemed to have occuned when a customer either has taken possession olor has the ability to take immediate
possession ofthe software and the software key.

Perpetual software licenses can include one year maínlenance and suppoft services. The Company sells these maintenance services also on a stand-alone
basisandisthereforecapableofdeteminingtheirfairvalue Onthisbasis,theamountoftheembeddedmaintenanceisseparatedfromthefeeforthe
pcrpctual liccnse and is rccognized rztably ovcrthc pcriod io which they rclatc.
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Tune - b a s ed I t ce n sed s ofltv a re

The time-based license agreemenrs ìnclude the use ofa software license lo¡a fixed term and maintenance and suppoft services during the same period. The
Company does not sell time-based licenses without maintenance and support sewices and therefore revenues for the entire anangemenls are recognized
ratably over the tetm.

Mainlenance and support seruices

The Croup recognizes revenue from maintenance and suppoú services rarably on a straighGline basis over the term that the main¡enance seF/ice is provided
In general, maintenance seruices are not autornatically renewed

A maintenance and support contmcl may include a reinstatement forprevious years when the customer did not have a maintenance and support contract
previously Revenue from reinstatements are recognized imediately when the maintenance and support services cornmence.

S oftw a re dev e I o p me tr t s e ru ices (S DS )
SDS include customized development ofsoftware components lor customers. The Group recognizes revenue on SDS agreements based either on time and
material basis or on tbe sLage ofcompletion ofeach service contract and when the stage ofcompletion can be measnred reliably.

Thc Corrpany dctcmincs thc pcrccntagc-of-completion by comparing laborhours incurred lo-datc to thc cstimatcd total laborhours required to comple te the
project. The Company considers labor hours to be the most reliable available measure ofprogress on these projects. Adjustments to the Company's estimates
of the time to completion are made when facts resulting in a change become known. When the estimate indícates that a loss will be incuned, such loss is
recognized immecliately.

Mu ltip le elemenl arrangeme n ls

The Croup has entered into a number of multiple element arrangements, such as when selling perpetual licenses that may include maintenance and support
(included iu price ofperpetual licenses) and time-based licenses (that include embedded maintenance and suppoú, both ofwhich may be sold with softwarc
dcvclopmcnt scwiccs, training, and othcr product salcs). In sorìe cases, the Group delivcrs software dcvclopmcnt scrviccs bundlcd with thc salc ofthe
software.

In multiple element arrangements, whether sold to end-customers or to collaboratjon paÍners, the Company uses either the stand-alone selling prices or
managcmcnt's bcst cstimatc of sclling priccs to detcmine the fair value of each separate elcment within tlìc arangcmcnt, including software and software-
related services such as maintenance and support In general, elements in such aÍangements are also sold on a stand-alone basis and stand-alone selling
pricesareavailable Whereasellingpricedoesnotexistonastand-alonebasisoranestimatecannotbemadeforsuchelement,asitmaynotbesold
separately, then the remaining fees within the contract are recognized over the coutlactual perìod on a straighrìine basis.

Rcvenuc is allocatcd to cach dclivcrablc bascd on thc fairvaluc ofcach individual clemcnl and is recognized when thc rcvenuc rccognition crircria dcscribcd
above are met, except for time-based licenses which are not unbundled When software development seryices are perlomed and are considered essential ¡o

the functionality ofthe software, the Group recognizes revenue fiom the software development sewices on a stage ofcompletion basis, and the revenue fiom
the software when lhe related developrnent services have been cornpleted.

Contracts with collaboration partners in the medical segment also include multiple elements such as software, maintenance and support services, training,
software development senr'ices,3D printed products and royalties Revenue from those contracts is detemined and recognized consistent with other multiple
eIement arrangements.

Forcertain contracts with collaboration partners, the Company also receives up-front fees, paid by customers lorcertain exclusivity rights granted only on
previously acquired peçetual softw¿re licenses, which may be bundled with transfer oftitle, rights and ownersbip oÊcertain software products and
maintenanceandsupportservices TheGrouprecognizesrevenuesinsuchanangementsusingtherevese-residual method,wherefeesfortheitemsthatare
dccmcd scparate elcrnents, such as maintenance and support services, training, softwarc dcvclopmcnt scwiccs,3D printcd products and royalties are

recognized based on their estimated fair value as each elemen! is delivered. The remaining fees within the arrangement are recognized on a straight-line basis
over the period ofexclusivity, which is up to five years
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Royalty income

Royaltyincomeisrecognizedonanaccrual basisasrevenuewhentheroyaltyiseamed Suchroyaltyincomeiseamedwhenthecorresponding3Dprinted
goods have been delivered to the customer.

Interest income

Forall financial instruments measured at amortized cost, interest income is recorded using the effective interest rate, which is the rate that exactly discounts
the estimated fulure cash payments orreceipts over the expected Iife ofthe financial instrument or a shorterperiod, where appropriate, to the net carrying
amount ofthe finaucial asset or liability. Interest incomc is included underfinancial income in the income statemeut

Government grants

Govemment grants are recognized when there is reasonable assurance that the grant will be received and all attached conditions will be complied with. When
the grant relates to development costs or another expense, it is recognized as income over the grant period necessary to lnatch the income on a systematic
basis to the costs that it is intended to compensate.

Such grants hÀve been teceived from the Belgian federal and regional govemments and from the European Union in the forms ofgrants linked to ceftain ofits
research and development progmms, reduced payroll taxes and the fìnancing ofthe construction ofan ofüce building in Leuven (Belgium).

'Where rctention of a govemment grant related to assets or to income, is dependent on the Company satis$ing certain criteria, it is initiatly recognized as
defenedìncome Whenthecriteriaforretentionhavebeensatisfied,thedeferredincomebalanceisreleasedtootheroperatingincomeintheconsolidated
income statement on a systernatic basis over the periods in whicb the entity r€cognizes as expenses the related costs for which the grants are intended to
compensate.

Any govemment grants recognized as income do not have any unfulfilled condi tions or other conti ngencies attached to them, as otherwise we would not be
recognizing income for such.

Other financial income and expenses

Other financial income and expenses include mainly foreign cunency gains or losses on financial transactions and bank related expenses

Taxes

Currenl income lax

Income tax assets and liabilities for the current period are measured at the amount expected to be recovered from or paid to the taxation authorities. The ¡ax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the repoding date.

Cunentincometaxrelatingtoitemsthatarerecognizeddirectlyinequityisrecognizedinequityandnotintheincomestatement Managementperiodicalty
evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are subject to intelpretation and establishes
provisions where apprcpliate

Deferred tax

Deferred tax is calculated using the liabitity method on temporary differences at the reporting date between tbe tax bases ofassets and liabilities and their
catrying amounts for financial reporting purposes.

Deferred tax liabilities arerecognized forall taxable temporary differences. Deferred tax assets are recognized forall deductibte temporary differences, carry
forward ofunused tax credits and unused tax losses, to the extent that it is probable that taxable prott will be available against which the deductible
tgmporary differences, and the carry forward ofunused tax credits and uuused tax losses can be utilized.
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profit rryill be available to allow all or part ofthe deferred tax asset to be utilized. Unrecognized deferred tax assets are reassessed at each reporting date and
are recognized to the extent that it has become probable that ftiture taxable prolits will al.low the defèned tax asset to be recovered.

Defened tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realized or the liability is settled, based
on tax rates (and tax laws) that have been enactcd orsubstantively enacted at the reportìng date.

Defened tax assets and deferted tax liabilities are ofßet, ifa legally enforceable right exists to set offcurent tax assets against current income tax Uabilitres
and the defened taxes relate to the same taxable entity and the same taxation authority.

Sales tax

Revenue, expenses and assets are recognized net ofthe amount ofVAT, except:

. Where the sales tax incuned on a pu rchase of assets or services is uot recoverable from the taxatio n auth o rity, in wh ich case the sales tax is

recognized as part ofthe cost ofacquisition ofthe asset oras part ofthe expense item as applicable; and

. Receivables and payables that are stated with the ar¡ount ofsales tax included.

The net amount ofsales tax recoverable lìom, or payable to, the taxation authority is ìncluded as part ofreceivables orpayables in the statement offinancial
posrtron.
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New and revised standards not yet adopted

The standards and ¡nterpretations that are issued, but not yet effective, up to the closing date ofthe Group's financial statements are disclosed below.

A numberofnewstatrtJards, amendments to standards, and interpretations are not effective for20l6, and therefore lÌave not been applied in preparing these
accounts,

IFRS 9 Financial lnstruments

ln July 2014, the IASB issued the final version of IFRS 9 Financial Instrlments that replaces IAS 39 Financial Instruments: Recognition and Measurement
andall prcviousversionsofIFRS9 IFRS9bringstogetherall threeaspectsofthe accountingforfinancial instrumcntsproject:classificationand
measuremen t, impairment and hedge accoun ti ng. IFRS 9 is effective for annual pedods begìnn ing on or after January I , 20 I 8, with early appl ication
permitted. Except lorhedge accounting, retrospective application is required but providing comparative information is not compulsory. Forhedge
accounting, the requirements are generally applied prospectively, with some limited exceptions.

IFRS 9 requires us to record expected credit losses on al I of our debt securities, loans and trade receivab les, either on a 1 2-mon th or lifetime basis We ex pect
to apply the simplified approach and record lifetime expected losses on all trade receivables.

rüe plan to adopt the new standard on the required effective date. We expect no significant impact on our balance sheet and equity

IFRS 1 5 Revenue from Contracts with Customers

IFRS I 5 was issued in May 2014 and estab lishes a fiv€-step model to account for revenue arisin g fom con tracts vr'ith customers. Under IFRS t 5, r.evenue ìs
recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or sewices to a customer.

The standard provides a single, principles based five step model to be applied to all contr¿cts vr'ith customers as follows:

. Iden ti$r the con tract(s) with a customer;

. Identifo the pert'ormance obligations in the contract;

. Determine the trânsaction price;

. Allocate the transaction price to the perfomance obligations in the contract; and

. Recognìze revenue when (oras) the entity satìsfies a performance obligation

The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either a ful I retrospective application or a modified
retrospective app I ication is required for an nual periods begin ning on or after January I , 20 I 8. Vr'e plan to adopt the n ew standard on th e required effective
date We have performed a preliminary assessment of IFRS 15, which is subject to changes arising from a more detailed ongoing analysis. Once the analysis is
perlonncd, thc transition r¡ethod will bc chosen Based on thc currcnt sales contracts, both mcthods are feasible from irnplcmentation perspectivc and we do
not expect a significant impact in the implementation. Fufthermore, we are considering the clarificat¡ons issued by the IASB in April 2016 and will monitor
any further developments.

We will continue to assess individual contracts to deten¡ine the performance obligations included, relating to licenses and royalty based sales, maintenance
and support scwiccs and the estimated variablc considcrations and rclatcd constralnts.

IFRS l5 provides presentation and disclosure requirements, which are more detailed than undercurrent IFRS The presentation requirements represent a
significant change fi'om current practice and sìgnificantly increases the volume ofdisclosures required in Company's financiaI statements. Many ofthe
disclosurc rcquircmen ts in IFRS I 5 arc compl etely n cw. In 20 I 6 wc d cvclopcd and startcd tcst ¡ng appropriate systcms, in tcmal contro ls, policics and
procedures necessary to collect and disclose the required information.
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Uur dircctors arc curcntly rcvicwing thc impact of thc irnplcmcntation of IFRS l5 and have yct to concludc on whe¡her i¡ will havc a sign ificant impact on

our financial statements in the year of initial application. This analysis is expected to be finalized in the last quarer of20 I 7.

IFRS I 6, Leases

IFRS l6 wasissucd in January 2016 and it rcplaccs IAS l7 Leases, IFRfC 4 Detcnniningwhetheran Anangement contains aLcasc, SIC-15 Operating Lcascs-

Incentives and SIC-27 Evaluating the Substance ofTransactions Involving the Legal Form ofa Lease. IFRS I 6 sets out the principles for lhe recognitìon,
measuremen l, presenta[io n and di scl osure of I eases and requi res lessees to accoun t for al I leases under a single on-bal an ce sheet model simi lar to the

accounting for finance leases under IAS I 7 The standard includes two rccognition exemptions for lesse€s - leases of'low-value' assets (e.g., personal

computcrs) and sl'ìort-tcrm lcascs (i.c., lcascs with a leasc term of l2 montbs or lcss). At the commcncement datc of a leasc, a lessee will recognize a liability to

make lease payments (i.e , the lease tiability) and an asset representing the rìght to use the underlying asset during the lease tem (i e., the righGof-use asset)

Lessees will be required to separately recognize the interest expense on the lease liability and the depreciation expense on the right-of-use asset.

Lessees will be also requircd to rcmcasurc the lcase liability upon the occunencc ofccrtain events (e g , a changc in thc lcase tem, a change in futurc lcase

payments resulting frorn a change in an index or mte used to detemine those payments). The lessee will generally recognize the amount of the

remeasurement ofthe lease liability as an adjustment to the light-of-use asset

IFRSt6iseffectiveforannual periodsbeginningonorafterJanuaryl,2019,subjecttoendorsementbytheEuropeanUnion.Earlyapplicationispermitted,
butnotbeforeanentityappliesIFRSl5 Alesseecanchoosetoapplythestandardusingeitherafullretrospectiveorat¡odifiedretrospectiveapproach The

standard'stransitionprovisionspemitcertainreliefs Wearehowevernotintendingtoearlyadoptthisstandard.

During20lT\¡r'eplantoassessthepotential effectoflFRSl6onourconsolidatedfinancial statements Toseethevolumeofoperatingleases,pleasereferto
Notc 22.

The other standards, interpretations and amendments issued by rhe IASB and relevant for the Group, but not yet effective are not expected to have a material
impact on the Group's future consolidated financial statemetìts:

. Annual Improvements to IFRSs 20 I 4-20 I 6 Cycle (December 20 I 6);

. IFRS 2: Share-based Paymen t - Amend ments to clariS the classifìcation and measu rement of share-based paymen t transaction s (Jun e 2016);

. IFRS 7: Financial lnstru lne n ts: Disclosurcs (Amcndmcn ts Dccember 20 I I ) - De fcnal of man datory e ffective d atc o f IFRS 9 an d amcndmcn ts to

transitìon disclosures

. TFRS 7: Finan cial Instrumen ts: Disc losures (Amendmen t November 20 I 3 ) - Add itional h edge accoun tin g disclosures (and con sequen t ial

amendments) r'esulting from the introduction ofthe hedge accounting chapter in IFRS 9

. IFRS 9: Financial hìstruments - Classification antl Measurement (Original issue July 2Ol4,anrJ subsequent atrendments)

. IFRS I 0 Consolidated Financial Statements - Amendments regarding the sale or contribution ofassets between an investor and its associate or
j oint vcnture (Scptember 20 I 4)

. IAS 7: Cash flow stater¡en t - Ar¡endments as result of the Disc losure ini li ative (Jan uary 20 I 6 )

. IAS t 2: In come taxes - Amen dmen ts regarding the recogn ition o f defened tax assets lor un realìzed losses (January 2 0 I 6)

. IAS 2 8: Inveslmen ts in Associates an d Jo in t Ven tures Amen dmen ts regardin g th e sa le or contribution of assets betvveen an investor and its
associate or joint venturc (September 20 I 4)

. IAS 39; Fin¿ncial InstrumelÌts: Recognition and Measulement - Amendments for contiuuation of hetlge accouuting (fair value hedge of intelest
rate cxposurc) when IFRS 9 is applied (Novembcr 20 I 3)

. IFRIC 22.Forcign Cunency Transactions and Advancc Considcration (Decernber20l6)
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Significant accounting judgments, estimâ tes and assumptions

The preparation ofthe Group's consolidated fìnancial statements requires management to makejudgments, estimates and assumptions that âffect the reported
amounts oftevenue, expens€s, assets and liabilities, and the accompanying disclosures. Unceúainly about these assumptions and estimates could result in
outcotnes that require a material adjustment to the carrying amount of assets or liabilities for future periods.

On an ongoing basis, the Group evaluates its estimares, assumptions andjudgments, including those related to revenue recognition, development expenses,
share-based payment transactions. income taxes, impairment ofgoodwill, intangible assets and property, plant & equipment and business combinations

The Group bascd its assutnptions and cstimates on parameters availablc whcn the consolidated financial statcments were prcparcd. Existing circurrstanccs
andassumptionsaboutfilturedevelopments,however,maychangeduetomarketchangesorcircumstancesarisingbeyondthecontroloftheGroup Such
changes are reflected in the assumptions when they occur.

Revenue recogttitiorr

For revenue recognition, the sign ificant estimates and judgments relate to allocation ofvalue to our separate elements in our multiple-element anangements
and in identifying stage ofcompletion ofour customized development ofsoftware components for customers. Software development sewices are mostly
billed on time & material basis or occasional ly on a fixed basis

'With 
respect to the allocation ofvalue to the separate elements, the Company is using the stand-alone selling prices or management best estimates ofselling

prices to estimate the lair value ofthe software and software-related services to separate the elements and account for them separately. Elements in such an
arangement are also sold on a stand-alone basis and stand-alone selling prices are available. Revenue is allocated to each deliverzble based on the fairvalue
ofeach individual element and is recognized when the revenue recognition criteria described above are met. Wlren we provide software development services
considered essential to the functionality ofthe software, we recognize revenue ÍÌom the software development services as well as any related software licenses
on a percentage ofcompletion basis whereby the atrangement consideration is recognized as the services are performed, as measured by an obsewable input

We deten¡ine tbe percentage-oÊcompletion by comparing labor hours incuned to-date to the estimated total labor hours required to cornplete the project. We
considcr labor hours to b€ thc most rcliablc, available nìeasurc ofprogrcss on thesc projccts. Adjustmcnts to estinìates to complctc arc made in lhe periods in
which facts resulting in a change become known. When the estimate indicates that a loss will be incuned, such loss is recorded in the period identified.
Significantjudgments and estimates are involved in determining the percent complete ofeach contract. Different assumptions could yield materially
different results

Our revenue recognition policies require management to make significant estimates. Management analyzes various factors, including a review ofspecific
tmnsactions, histodcal experience, creditwotlhiness ofcustomers and current market and economic conditions. Changes in judgments based upon these
factors could impact the timing and amount ofrevenue and cost rccognized and thus affects ourresults ofoperations and financial condition.

Development expenses

UnderIAS 38, intemally generâted intangible assets from the development phase are rccognized ifcertain conditions are met. These conditions include the
technical feasibility, inteution to corÌplete, the ability to use or sell the asset under development, and the demoustration ofhow the asset will generate
probablc futurc economic bcncfits. Thc cost ola recognized intcmally gcncrated intangible assct compriscs atl directty attributabtc cost necessary to makc
the asset capable ofbeing used as intended by management. In contrast, all expenditures arising from the research phase are expensed as incuned

Determining whether intenrally getremted intangible assets from development are to be recognized as intangible assets requires signifìcantjudgment,
particularly in determining whether the activities are considcrcd rcscarch activities or dcvclopmcnt activities, whethcrthc product enhancement is
substantial, whether the completion ofthe asset is rechnical leasible considering a company-speci{ic approach, the probability offuture economic benefìts
from the sale oruse

Management bas detemined that the conditions for recognizing intemally generated intangible assets from proprietary software, guide and otherproduct
development activities are not met until shortly belore the products are avaìlable for sale, unless the development is done based upon specifìc request ofthe
customerand subject ro an agreement. As such, development expenditure not satistting the above criteria and expenditure on the research phase oflintemal
projects are recognized in tbe consolidated income statement as incurred. This assessment is monitored by the Group on a regular basis.
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S h u re-Lt used puy nß n I I rut tsuc I io t s

The Group measures the cost ofequity-settled transactions wi th employees by reference to the fai r value of the equi ty instrumen ts at the date at which they
are gmnted and measured the cost ofcash-settled tmnsactions by reference to the faitvalue ofthe equity instrument al the date ofreporting The Ctoup has

applied the Black-Scholes valuation model to estimate fair value. Using this model re quires management to make assumptions with regards to volatility and

cxpcctcd life ofthe equity instruments. The assumptions uscd forestimating fairvalue forshare-bascd payment transact¡ons are disclosed in Notc l3 and arc

estimated a,s follows:

Volatility is estimated based on the average annualized volatility ofthe Group;

Estimated life of the warrant is estimated to be until the first exercise period which is typically the month aftertheirvesting;

FailvalueofthesharesisdeterminedbasedonthesharepriceoftheGrouponNasdaqatthedateolissuance Forthegrantspriortotheinitial
public offering, the fair value ofthe shares was estimated based on a discounted cash flow model wi th 3-year cash flow projections and a multiple
of EBITDA dctermined base d on a numbcr quotcd pccrs in the 3D printing industry.

The dividend retum is estimated by reference to the historical dividend payment ofthe Group. Curently, this is estimated to be zero as no

dividends have been paid since inception.

Income taxes

Defened tax assets are recognized for unused tax losses ro the extent that it is probable that taxable profìt will be available against which the losses can be

utilized. Significant managementjudgment is required to determine the amount ofdefened tax assets that can be recognized, based upon the likely timing
and the level of future taxable proflts togetherwith future tax planning strategres

As at 3 t December 20 I 6, the Group had K€9,45 I (201 5: K€l2,2311' 2014: K€10.293 ) of tax losscs carry forward and other tax credits such as investmcn t tax
credi ts and notional interest deduction, ofwh ich K€ I ,570 related to Materialise NV (20 I 5: K€2,009; 201 4: K€3,634). These I osses relate to the paren t and

subsidiatiesthathaveahistoryoflosses,donotexpire,exceptforthenotional interestdeductionofK€315in20 l6(2015:K€,402;2014: K€338)andmay
not be used to offset taxable incor¡e elsewhere in the Group.

WithrespecttotheunusedtaxlossesofMaterialisel.IV,nodefenedtaxassetshavebeenrecognizedin20l6,20l5and2014,giventhatitinviewofthe
Belgian Paten t In come Deduction there is an unceftainly to wh ich ex tent these tax losses will be used in future years Th e Belgian Pâtent Income Deduction
allows companies to deduct 80% ofthe qualif,ing gross patent income fror¡ the taxable basis Cunently the Company is updating the detailed analysis ofits
lax situation and lax pìanning. Once this analysis has becn finalizcd, thc Corrpany will reasscss thc nccd for a vaiuation allowancc on the dcfened lax asscts.

With respect to theunused tax lossesand credits ofthe otherentities, defened tax assetshave been recognized forK€109 only (2015: K€906;2014: K€58).
The Group has rrot recognized defened tax assets on unused tax losses totaling K€8,877 in 201 6 (201 5: K€9,660 ;2014:.K€9,226) given that it is not
probablc that sufficicnt positivc taxablc basc will bc availablc in thc forcsccablc futurc against which thcsc tax losscs can be utilizcd.

Ifthe Group wasable to recognize all unrecognized defened tax assets, net profitwould have increased by K€3,017 in 2016 during which K€783 oftax
losses were utilized Furtherdetails on taxes are disclosed in Note 20 10.

lntpainnenl ofgoodwill, intangible assels atrd properly, plant & equipment

The Group has goodwill 1'or a total amount of K€8,8 60 as at Decembe r 3 | ,2016 (20 I 5 : K€9,6 64 ;2014: K€7 ,7 14 ) which has been subj ect to an impaiment
test. The goodwill is tested for impairment based ol1 a discounted cash flow model wìth cash flows for the next five years derived from the budget and a
rcsidual valucconsidcringapcrpetual growthratc ThcvalucinuscissensitivetothediscountratcuscdforthcDCFmodel aswellasthecxpectcdfuturc
cash-inflows and the growh rate used fot extrapolation purposes. The key assumptions used to determine the value in use for the different CGUs are disclosed
and funher explained in Note 5

When events or changes in circumstances indicate that the carrying amount of the intangible assets and propeúy, plant and e quipment may not be

recoverable, we estimale the value in use for the individual assets, or when nor possible, at the level ofCGUs to which fhe individual assets belong. No

impairmen t charges have been recorded during 20 I 6 (20 I 5: K€ I 04; 20 14: K€216)
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B u sittess comb inatio ns

We determine and allocate the purchase price ofan acquired business to the assets acquired and liabilities assumed as ofthe business combination date. The
purchase price allocation process requircs us to use significant estimates and assumptions, inctuding

. estimated fair value ofthe acquired intangible assets;

. estimated fairvalue ofproperty, plant and equipment; and

. estimated fairvalue ofthe contingent consideration.

The contingent consideration as included in the financial statements is recorded at fairvalue at the date ofacquisition and is reviewed on a regularbasis, at
least annually. The fairvalue ofthe contingent consideration is based on risk-adjusted fufure cash flows ofdifferent scenarios discounted using appropriate
intet'est rat€s. Tlìe structure ofthe possible scenarios and tbe probability assigned to each one ofthem is reassessed by management at every reporting period
and requiresjudgement from management about the outcorne and probability ofthe different scenarios as well as the evolution ofthe variables.

While we are using ourbest estimates and assumptions as part ofthe purchase price allocation process to accurately value assets acquired and liabilities
assumedatthedateofacquisition,ourestimatesandassumptionsareinherentlyuncefiainandsubjecttorefinement Examplesofcriticalestimatesin
valuing certain of the intangible assets\¡/e have acquired ormay acquire in the future include but are not lilnited to:

' futurc cxpected cash flows from customer contracts and rclationships, software liccnse sales and maintenance agreements;

. thc fairvalue ofthc plant and equipment

. the fair value ofthe deferred revenue; and

. discount rates.
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4 Business Combinations

Acquisitions in 2016

Tbe Group has not completed any Business Combinations during the year20l6

Acquisitions in 2015

Aldema

The Group signed a sale and purchase agreement on 26 Febn:ary 20 I 5 to acquire all ofthe shares and voting interests ofAldema BVBA, an sntity
incorporated in Belgium, for a total purchase consideration in cash ofK€76. Aldema BVBA had developed expertise in metal 3D printing and is integrated in

the Materialise Manufacturing segment.

The failvalues ofthe identifiable assets and liabilities at the date ofacquisitio0 were

F{ir value ¿t
acquisít¡on datein thousands of curo

Assets
PP&E
Inventory
Trade receivables

Liabilities
Financial debts
Trade payables
Other liabilities

306
l7
22

345

(2es)
(34)

(l l7)
(446)
(101)
177

76

Total ldentlfled âssets and liabllitles
Goodwill

Acquisition price pald ln cash
Cash flow from business combination

Cash & cash equivalents acquired
Acquisition price

Total cash flow

The carrying value ofthe acquired assets and liabilities equaled its fair value. As such, the amount ofexcess paid was fully accounted for as goodwill.

The contribution of the acquired business to the revenue and net loss was respectively K€4 and K€(l 05) as of3 I December 20 I 5, The revenue and the net

loss ofthe acquired business as ifit would have been acquired at I January 2015 is not rnaterially different.

The goodwill recognized is primarity artributable to the expected synergies and the accelerated go-to-market time for the products developed with the

acquired technology. The goodwill is not deductible for income tax purposes.
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Cenat

The Group signed a sale and purchase agreement on l0 March 2015 to acquire all ofthe shares and voting interests ofCenat BVBA fora consideration in
cash ofK€1,547 and acontingentconsidemtion related to ceftain targetsset overthe comingyears between K€0 and K€2.250.The fairvalue ofthis
contingeìrt consideration as ofDecernber 3 l, 20 I 5 was estimated at K€ 1,3 t 0.

This Belgian-based company was primarily acquired lorits technology in the field ofembedded computing software and solutions foradditive
manufacturing control systems

The fair values ofthe identifiable assets and liabilities at the date ofacquisition were:

in thousands of €
Assets

Technology
PP&E
Inventory
Trade receivables
Other cunent assets
Cash

Liabilities
Financial debts
Deferred tax liabilities
Trade payables
Other liabilities

Total identified assets and liabilities
Goodwill

Acquisition price
Cash flow from business combination

Cash & cash eqnivalents acquired
Consideration paid in cash
Total cash flow

Carrying
valüe at

acquisition
date

Fa¡r value
adjustments

1,67 I

1,671

Fair value
at

acquisition
date

J

34
39

2

32
4

tl4

(8)

(22)
(3e)
(6e)
4S

,67 4

34
39

2

32
4

,785

(s68)

(só8)
1,103

(8)
(568)
(22)
(3e)

(637)
I,148
1,709
2,857

4
(r,547)
(1,s43)

AsofDecember3l,20l5thelairvalueofthetechnologyamountstoK€1,674 Thedefenedtaxliabilitiescomprìsethetaxeffectofthefairvalueadjustment
for the technology platforn. The fair value ofthe contingent consideration payable was valued at K€ 1,3 I 0 and relates to the achievement ofcertain financial
targets related to revenue and production costs as a percentage ofrevenue set for the next years up to 20 I 9. The contingent consideration is payabte in the
years 20 I 8, 201 9 and, 2020.

The contribution of the acquired business to tbe revenue and net loss was respectively K€0 and K€(500) as of3 I December 20 I 5. The revenue and the net
loss oflthe acquired business as ifit would have been acquìred at I January 20 I 5 is not rraterially different.

The goodwill recogn ized is primarily attributable to the expecled synergies and the accelerated go-to-market time for the products developed with rhe
acquired technology. The goodwill is not deductible for income tax pulposes.

The total arnount ofthe acquisition related costs wele not mateúal.
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Acquisitions in 201 4

E-protot"vpy

The Group signed a sale and purchase agreement on 23 January 2014 to acquire all ofthe shares and voting interests ofe-prototypy. an entity incoeorated in
Poland, fol a total purchase consideration in cash ofK€ I ,260. The entity e-prototypy is a provider oftapid prototypes and 3D printing in Poland since 2008
and is intcgratcd in thc industrial production scgmcnt

The acquisition meets the definition ofa business.

The fail values ofthe identifiable assets and liabilities at the date ofacquisition were:

csrrying Frir value
at

acquisition
date

vÀlue åt
acquisition Fair value

datein thousands of euro

Assets
Customer telationships
Favotable contract
Other intangible assets

Property, plant & equiprnent
Other assets

Liabilities
Defened tax liabi tities
Other liabilities

Total identilied assets and liabilities other than goodwill
Goodwill

Acquisition price paid in cash

4
'156

229
989

93

87

t-
(34)

(34)
146

93

87
4

'756

229
1,169

(34)
(6es)
(72e)
440
820

1,260

(6es)
(6es)
294

The cash flow ftom the business combination is as follows:

Cash & cash equivalents acquired
Acquisition price
Total cash flow

98
(t,260)
(1,l 62)

ThefoirvalueofthecustomerrelotionshipûmountstoK€93andthefiirvalueofproperty,plant&equipment(mainly3DprinterE)amountstoK€756 The
defened tax liabilities cornprise the tax efiect ofthe fair value adjustrnent for the customer relationships. There were no contingent considerations payable.
The fair valuc ofthc rcccivables at acquisition date is K€98 which equals tlìc gross contractual amounts receivable

The contribution of the acquired business to the revenue and net loss was respectively K€ l, I I 5 and K€(264) as of 3 I December 20 I 4. The revenue and the
net loss ofe-Prototype since I January 2014 is not materially different.

The goodwill recognized is primarily attributable to the expected synergies, acquiring the market leadership in Poland and highly skilled workforce. The
goodwill is not deductible for income lax purposes.

The total amount ofthe acquisition related costs wele not matetial.
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Orthoview

On 2 I October 20 I 4 the Group acquired all shares ofOrthoView Holdings ("Orthoview"), a United Kingdom based company specializing in Orthopedic
Pre-OperativePlanningSoftware OrthoviewgeneratesincomemainlyintheUS,Eulope,Japan&Latin-Americausingitstwomainsalechannels:directsales
and PACS ("Piclure Archiving Commu¡ication System") paÉners The acquisition me€ts the definition ofa business. Orthoview is integrated in the medical
segmen [.

Tbe fairvalues ofthe identifiable assets and liabilities at the date ofacquisition were

in thousands of curos

Assets
Technology
Customer relations
Other intangible assets

Property, plant & equipment
Cash and cash equivalents
Other assets

Liabilities
Defen'ed tax liability
Defcned incomc
Accrued charges
Other liabilities

Total ldentilied assets and liabilities
Goodwill

Acquisition price paid in cash
Cash flow from business combination

Cash & cash equivalents acquired
Acquisition price
Total cash flow

I

1t
t,522

909
2,443

I,218
4,68 8

I

l1
I,522

909
8,409

Carry¡ng
value at

acquisition
date

Fair value
adj ustments

Fair value
at

acquisition
date

(r,099)
(r,408)

(84)
(1 54)

(2,74s)
5,664
s,060

10,724

1.522
(10;124)

(e,202)

I,278
4,688

226
(1;7 s4)

(84)
(1 s4)

(t,766)
677

5,96ó

(1,325)
346

(979')
4,987

Thc accounting lor the business combination was finalizcd during 20 I 5 whereby the fair value ofthe dcfcrrcd income has been reduced from K€ I ,754 to
K€ I,408 impacti ng also the fair values o fthe customer relationsh i ps and the technology. The fair value of the customer relationship amounts to K€4,68 8 and
the lair value of the technology amounts to K€ 1,278. The deferred tax liabilities comprise the tax effect of the fair value adjustment for the customer
relationslrips, technology and defened income. The purchase ptice paìd at the acquisition date amounted to KGBP 8,472 orK€10,724. The fairvalue ofthe
rcccivables is K€909 which cquals the gross contractual amounts rcccìvablc

There are no contingent considerations payable.

The goodwill recognized is primarily attributable to the expected synergies that will be realìzed by increasing the sales ofOrthoView's products through the
Matcrialisc salcs organization and by integrating thc Group's 3D tcchnology in lhe OÉhoView's Orthopcdic Prc-Opcrativc Planning Software. Thc goodwill
is not deductible for income tax purposes.

The contributi on ofthe acqui red business to the r€venue and net profit ofthe Group for the year endetl 3 I December 20 I 4 were respectively K€93 7 an d
K€265 Thc pro lorma revenue and the pro fonra nct profit ofthe acquired business would have bccn K€3,438 and K€79?, respectively, ifthc busincss would
have been acquired on I January 20 14

The total amount oflhe acquisition related costs is K€l 57 which have been recognized in the line "General and administrative expenses"
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Changes in the measurement ofthe contingent consideradon for previous acquisldons

Cenal

The Group signed a sale and purchase agreement on 10 March 2015 to acquire all ofthe shares and voting interests ofCenat BVBA fora consideration in
cash ofK€ 1,547 and a contingent consideration related to certain targets set over the coming years between K€0 and K€2.250. The fair value ofthis
contin gent consideration was cstimatcd at time of timc of final accounting (3 I December 201 5 ) at K€ 1,3 I 0 .

The Group has re-estimated tbe fair value ofthe contingent consider¿tion at 3 I December 20 I 6 to K€909, based on the historical results and the forecasted

financial information forthe period 2017 to 2019. The fairvalue adjustment resulted in a gain ofK€455 recorded in the line "otheroperating income
(expenses)".

The undiscounted eam-out scenarios range from K€6 I 0 to K€ 1,507 . The probabilities fo¡ each scenario range from 0 o/o ¡o 4O o/o whereby a cumulative
probability ofat least 50% is allocated to the scenarios with a undiscounted consideration between K€610 and K€641.
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5 Goodwill

The goodwill has been allocated to the cash generatìng units ("CGU") as follows:

¡n thousands ofeuros
CGU: MATNVSAM BE
CGU: e-Prototype
CGU: Rapidfir+(USA)
CGU: OrthoView
CGU: MAT NV Manufacturing (Metal)
Total

The clranges irr the carrying value ofthe goodwill can be presented as follows for the year 2016,2015 and 2Ol4

itr 000€

At 1 January 2014
Additions
Impairment
Currency translation
Ât 3l December 2014
Additions
Impairment
Currency hanslation
At 3l December 2015
Additions
Impairment
Currency translation
At 3l December 2016

For the ended December -:l I

20t 6 2014

3,24t 3.241 1,532
'77 5 801 820

107

5,2554,661
t77

8,860

5,445
t77

9,664 7,714

fmpair-
G ross mcnt Total
1,612
5,997

t05
7,714
I,769

1,612
5,997

105

7,714
1,769
(1 04)
285

9,664

(804)
8,860

285
9,768

(804)
8,964

(l 04)

(l 04)

(104)

The goodwill ofOnhoview (JK) and ofe-Prototype (PL) include respectively K€(777) and,K€(27) impact o fcunency translation

The goodwill related to the acquired business of CENAT during 2015 is allocated to tbe cash generating unit MAT N'r' SAM BE.

The Group has perfomcd an itrpairment test based on a discountcd cash flow rnodel wilh cash flows for thc ncxt fivc ycars derived from the budgct and a
residual value considering a perpetuaI growth rate.

The MAT NV 3D Printing software (BE) and Cenat CGU are included in the reportable segment Materialise Software. The Rapidfrt+ iUSA), e-Prototypy (PL)
and Mat Metal CGU are included in the reportable segment "Materialise Manufacturing". The CGU Orthoview (JK) is included in the reportable segment
"Materíalise Medical".
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CGU: IUIAT NV 3D Prirting software (BE)

The goodwill allocated to the CGU MAT NV 3D Printing softwarc @E) relates to the goodwill from the acquisition of CENAT in 20 t 5 and the goodwitl
related to Marcam (DE-3D Printing Software).

Thc impairmcnt test is based on thc projcctcd discountcd cash flows rcsulting ftom thc CGU MAT NV 3D Printing softwarc, considcring a period of 5 years.
The main assumptions fì:r gcodwill impairrnent testing ìnctude a pre-tax disccunt ratc (bascd on WACC) ofl7.170lo and a peçeiual growth rare ofl27o. Other
assumptions include the year-on-year growth nate ofthe revenue, gross margin and the operating costs which has been determined by management based on
past experieuce. It was concluded that the value in use is higher than the carrying value ofthe cash generating unit of€23.2 million. Based on the sensitivity
analysis wlr ere th e ycar-on-year growtlì rate of tìrc rcvenue, gross rnargin and the operating costs would bc zero and tlre sensitiv ity an alysis where d iscou nt
rate would increase with l0lo, the value in use would be significantly higher rhan the carrying value of the cash generating units.

CGU e-prololltpe

ThcimpairrrcnttcstonthcGCUe-prototypcisbasedontheprojecteddiscountedcashflowsrcsulting,consideringaperiodof5years Thcmainassurnptions
include a pre-tax discount rate (based on WACC) of 10 .55Yo and a perpetual growth rate of 5olo. Other assumptions include the year-on-year gror¡/th rate of the
revenue, gloss margin and the operating costs which bas been de¡ermined by management based on past experience and significant capex in new 3D printing
equipment expected to realize in 20 t 7 which will positively impact revenue during 201 7 and beyond. It was concluded that the value in use is higher than
thc carrying value o Ê thc cash gcncrating un it of € I .9 mìllion. Bascd on thc scnsitivc an alysis whcrc th c ycar-on-ycar groMh ratc of th e revenuc, gross margin
andtheoperatingcostswouldbezeroandthesensitivityanalysiswherediscountratewouldincreasewith tolo,thevalueinusewouldbesignificantlyhigher
than the canying value ofthe cash generating units.

CGU Orthoview

The impairment teston the GCUOrthoviewisbased on the projecteddiscounted cash flows resulting, considering aperiod of 5 years.The main assumptions
include a pre-tax discount rate (based on WACC) of I LITVI and a perpetual growth rate of2%o. Other assumptions include the year-on-year growth rate of the
rcvcnuc, gross margin and the operating costs whicb havc been dctcmincd by managcmcnt based on past cxperioncc. It was concludcd that the valuc in usc
is higher than the carrying value ofthe cash generating unit of€9.8 million. Based on the sensitive analysis where lhe year-on-year growth rate ofrhe
revenue, gross margin and the opemting costs would be zero and the sensitivity analysis where discount rale would incrcase with l%n, the value in use would
be higher than the carrying value ofthe cash generating unit. The Orthoview business is being integrated more and more in the existing software business
within ourMaterialise Mcdical segment Synergics that arc cxpcctcd íÌom joincd product lines are not takcn into account in the currcnt impaimcnl rcview.
For20l6 management believes that Orthoviewcan still be considered a separate cash generating unit. Perend of20l6we believe that the goodwilt for
Orthoview is not impaired.
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in thousands of euros

Amortization
At 1 January 2014

Additions
Disposals
Other

At 31 December 2014
Additions
Disposals
Other

At3l December 2015
Add.itions
Disposals
Transfer between accounts
Currency translation
Other

At3l December20l6
Net carrying value

At3l December20l6
At3l December20l5
At3l December20l4
At 1 January 2014

(670)
(326)

(eeó)
(465)

(l 0)
(1,411)

(s76)
3

(474)
(203)

l8
Q)

(661)

Q6e)
5

(3 3)
(es8)
(s5e)
239

26
I

(r,2sr)

(s3 8)

(21)
(s6e)
(85 1)

(1120)
(81e)

(1,1 s4)
(1,067)

l8
(23)

(2,226)
(1,585)

5

(43)
(3,84e)
(1,e54)

242

(1 0)

2 t44 172

1

(2,0es) (s,388)

9,765
9,651
7,727
1,439

(2,042\

t ,'746 2,518
1,731 827
1,346 306
994 2s6

5,501
7,lo5
6,015

189

Patent & licenses include only the direct attributable extemal costs incun:ed in registering the patent and obtaining the license. Software relates to purchased

sofrware for intenral use only except fol sofrware developmeut on cert¿in application interfaces that were almost fully funded by a thit'd party. The software
development capitalized, afterdeduction ofthe funding, amounts to K€39

Tbe 'Acquired customers and technology'have been recognized as part of the acquisition of Advanced Machining Ltd, E-Prototypy, fthoViewand Cenat
(see Note 4)

At3l Dcccmber20l6,theremainingamortizationpcriodfortheacquiredcustomersisTT5yearsforOrthoVicw,2.00yearsforE-PrototypyandS.25ycars
forCenat(2015: 8.T5yearsforOrthoView,3.00yeatsforE-Prototypyand9.25yearsforCenat).

Thetotal amortizationchargefor20l6isK€1,954(2015:K€1,585:2014:Kf,l ,067 )whichisincludedinlinescostofsales,researchanddevelopment
expcnses, salcs and marketing expcnscs and gcncral and adrninisLrativo expurses uftlrc corrsulidaLcd iruunru staturrunt.
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The investments in property, plant & cquipmentin20l6 amounted to K€15,306 (2015: K€12,836 ;2014:K€12/28) and mainly related to the building
constructions in Leuven and Poland K€6,098), the investment into new machines and i nstallations (acquired and leased - K€8 ,254) and the investment in
computerequipment(K€890) Theinvestmentsin20l5relatedtotheacquisitionoflandinLeuven(K€2,026)andinPoland(K€1,283)andtheinvesrmenr
into new machines an<l installations (acquired and leased- K€7,298). The additions of20l4 essentially related to the acquisitions ofleased and purchased
machines.

The Group realized a net gain on disposal ofproperty, plant and equipment ofK€ 149 in 2O16 (20 1 5: a net gain ofK€73; 20 I 4: a loss ofK€23).

No impairment of property, plant and equipment was recorded.

Land and buildings

The carrying value of land included in land and buildings at 3 I December 2016 included K€0 of assets under construction (2015: K€0 ;2014: K€.| ,7 64).

Firance Ieases

The carrying value of finance leases at 3 [ December 20 l6 wasK€7 ,']'l L (20 t5: K€6,455; 2014: K€/,61I ). Finance leases are included in the column leased
assets and mainly relate to 3D printing machines with a carrying value of K€7 ,77 | at 3 I December 2016 (2015: K€6,455; 2014: K€4,148) and for which
depreciation ofK€1,663 wasrecorded in 2016 (2015:K€1,357;2014: K€643).Newfinance leases in 2016 amountto KC2,'757 (2015: K€3,808;2014:
K€2,647) and,mainly relate to leased machinery (3D printing machines).

Assets u n der cons tntctio n

In 20 I 6 the asssts under construction rrain ly include the building ofthc ncw productìon and office facility in Belgium and Poland (K€6,098) as well as the
construction and upgrade of3D printi ng mach ines. In 20 I 5 and 2014 lhe assets under construction were mainly the construction and upgrade of3D printing
macbines that are being built by the Group.

Borrowing costs

Because insignificant, no borrowing costs v/ere capitalized during any ofthe years ended December3 I,201 6,2015 and20l4

Pledges

Land and bu ildings with a carrying amount of K€ 10,3 88 (2015: K€'l ,479;20'14: K€7 ,906) and buildings under construction with a carrying amount of
K€.2,206 (20 1 5: nil; 20 I 4: n i l) are subject to pledges to secure several ofthe Group's bank loans (Note 22).
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11 Cash and cash equivalents and held to maturity investments

Cash and cash equivalents include the following:

in 000€

Cash at bank
Cash equivalents
Total

For the ve¡r end€d December 3l
2016

45,645
t0,26'7
55,972

201 5

4t,7 0l
9,025

50,726

2014

39,921
I I,098
51,019

Cash at banks eams interest at floating rates based on daily bank deposit rates. Short-term deposits are made for varying periods ofbetween one day and three
months, depending on the immediate cash requirements ofthe Group, and eam interest at the respective short-term deposit rates.

As at 3 I Decemb er 2014,the Gtoup also owned held to maturity investments for an amount of K€ 10,000. These were investments on term accounts between ó
to I 2 months and eamed interest at a fixed deposit rate.

There were no restrictions on cash during 2016,2015 or 2014.
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l? Equity

Share capital

Thesharecapital oftheparet]tcompanyMaterialiseNVconsistsof4T,32S,43S ordinarynominativesharesatDecember3l,20l6 (2015:47,325,438;2014
47,147,256)withnonominal butparvalucof€0.058in2016(2015:€0.058;2014: €0.059)foratotal amountofK€2,729ar3lDcccr¡ber20l6(2015:
KeZ,729; 2014: K€2,788 ).

Total
number of
foundcr
shares

Total
number of
ord¡na ry

sh¿res

39,072,056
8,000,000

7 5,200
47 ,147,256

80,1 82

98,000

Total sharF
holdcrs'

2,235
480

Total sharc-

12321
10,004
(6,279)

604

92t
79,019

76,ó50
69

575
90

714
47 325,438 2,729 78,09E

47 325,438 2,729

The transfer ofthe share capital to lhe share premium in 20 I 5 relates to lhe capital increase by exercise ofwarrants on October 3 t,20 l4 whereby the Group
has transfened an amount ofK€69 to share premium as registered in the notarial deed ofMarch 5,2015.

On March 5,201 5, the Group has issucd 80,1 82 new slrarcs at a pricc of€7 22 per shrc rcsulting in an incrcase ofthc share capital by K€5 and thc share
premium by K€575. The creation ofthe shares was done as part ofthe deal with the former shareholders ofMobelife.

Thesh¿reholders'capitalincreasedbyK€5 rn20l5(2014 K€73)asaresultofth€exerciseofwarrantsoutstandingandfullyvested Thenumberofnew
shares issued was 98,000 at a price is €0.98 per share.

On June 30,20 I4, rhe Group has successfi-rlly complered and settled irs initial public olïering on Nasdaq at the initial stock price $ l2 and the issuance of
8,000,000newotdinaryshares(poststock-split)withatotalincreaseinsharecapitalandsharepremiumolK€70,484(equívalentofK$96,000) Thetoral
expenses directly related to the share capital increase amounted toK€6,279 which were deducted from the share premium.

Inaddition,theshareholdershaveapprovedonJune30,20l4astock-splitof lordinaryshareto4newordinarysharesandthepre-existìngclassesof
ordinaryshateshavebeeneliminated Inthisrcspect,allsharcamountsandtheEPSwerca justedretro-activelyroreflectthestock-split.

Until 2013, the ordinary shares were divided in three categolies: A, B and C with similarvoting and dividend rights. The three categories havE been
clir¡inated as part ofthc initial public offlcring in Junc 2014.

The Company also issued previously 300,000 founder shares which do not represent shareholders' capital but grant the holder voting and divìdend rights
The terms & conditions are further discussed in Note 24. The General Meeting of Share holders he[<.| on Novemb er 28,2013 couverted the 3 00,000 founder
shares into ordinary A sharcs resulting in a dilution ior thc existing sharcholders by 3.07% Those A shares will bcnefit &om all rights allocated to ths
ordinary shares.
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in 000€, cxcept sharc data

Outstanding at 1 January,2014
Capi tal increase IPO 30/06/20 1,4

capitalization cosrs IPo 30/06/20 t4
Equity settled share-based payments expense
Capital increase by exercise watrants on 3 I i I 0/20 I 4

Outstanding on 3l December, 2014
Transfer sbare capitaI to shate premium
Capital increase in cash
Capital increase via exercise ofwarrants
Equity setrled share-based payments expense

Outstanding on 3l December,20l5
Transfer share capital to share premium
Capital increase in cash
Capìtal increase via exercise ofwarrants
Equity settled share-based payments expense

Outstanding on 3l December,20l6

73
2,788

(6e)
5
5
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TbeshareholdersoftheGrouphavegrantedtothe Group'sBoardofDirector's,byadecisiontakenon Apnl23,20l4,therighttoincrease thesharecapital
6y K€,2,715 without the consent of the Shareholders for a maximum of 5 years.

Share premium

In Belgium, the portion ofthe capital increase in excess ofpar valuc is typically allocated to share prernium.

The carrying value of the share premium is K€79,0 l9 at December31,2016 (2015: K€78,098; 2Ol4:K€76,650). The change in 20t6 is the result of the
share-based paymen t expense ofK€92 I .

Thc change in 2015 is the result of(i) the transferofK€69 from share capital; (ii) the portion oflhe capital increase in cash ofK€575; (iii) the portion ofthe
capital incrcase due to the exercise ofwarrants ofK€90 and (iv) the result ofthe share-based payment expense ofK€714.

Reserves

The nature and purpose ofthc rescrves is as follows:

For thc ycar cndcd
December 31

in 000€

Legal reserve
Retained eamings
Reserves

2016

279
(r,882)
(r,603)

20 15

226
l,l8l
1,407

2014

226
5,53 8

5,764

The legal reserve is increased by reserving 5% ofthe yearly statutory profit until the legal reserve reaches at least I 0% ofthe shareholders' capital. The legat
reserve cannot be distributed to the shareholders.

The Group did not pay any dividend during 20 I 6, 2015 and 2014.

Notcon tro ll in g i nterest

Thenotr-controllinginterestiszeroatDecember31,2016andatDecember31,2015.Thenon-controllinginterestin2014represents22.3lYoofthesharesin
the subsidiary Mobelife that arc held by third parties.

No non-controlling interestìsÌecognized forthe 16.67Y" held by athird party in RapidFit+as the amountwasreclassified to a financial liability
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Mobehfe

OnMarch5,20l5theGroupacquiredallnon-controllinginterestsinthesubsidiaryMobelifeforatotal cashconsiderationofK€1,377 Theacquisitionwas
accounled for as an equity transaction resulting in a K€1,562 loss recognized in the resewes attributable to the owners ofthe parent. The shareholders of
Mobelifepaidduring20l4uncaltedcapital foratotal amountofK€lSlofwhichK€33bythenon-controllingintercst.AlossondilutionfortheGrouphas
been recognized foran amount ofK€7 in 2014

At the end of December 20 14, the shareholders' capital of Mobelife was increased by K€3 1 as a result of ¡be exercise of fully vested warants. A gain in
dilution for the Group has been recognized in the amount ofK€24.

Rapidfit+

OnFebruary2S,2013,theCrouphascarved-ou!itsRâpidfit+businessintoanewlycrcatedentityRapidfit+ OnJune2T,20l3,theinvestorPMV-TINAhas
subscribed to I 00% of the cap ital in crease of K€ I ,000 resu lting i¡ a di lution of the Group's interest in Rapirlfi t+ from I 00% to 83.3 3 % As a result of th is
dilufion, lhe Group rccognized a gain ofK€736 in consol idatcd r.cscrves at December 3 I , 20 I 3.

The shareho lden ofRapidfi r+ have decided to increase the capital ofthe entì !y as ofDecember 23,201 4 to K€.2,235. Each shareholder has participated in
propottion to its inlerest in Rapidfit+whereby the Group palticipated forK€3,750 (ofwhich K€703 as capital increase and K€3,047 as increase share
premium) an d PMV-TINA participated for K€75 0 (of wh ich K€ l4l as cap ital increase and K€609 as incrcasc sharc prcmium) Thc cap ital increasc subscribcd
by PMV-TINA is shom in the reserves as no non-controlling in terest is presented tor Rapidfit+ (see further).

After lhe capital increase the shareholders ofRapidfit+ have decided to reduce the shareholders capital by K€1,4 I 0 by incoçoraring the historical losses of
K€1,328 and creating a resewe ofK€82

The Group has purchased a call option and written a put-option on the non-controlling interest in Rapidfit+. The call option is accounted for in accordance
with IAS 39 and has an exercise price which is calculated according to a specified contractual formula based on the following parameters: invested capital,
multiple ofEBITDA minus net financial debt. Cunently the call option is deeply out ofthe money due to the significant losses ofRapidfit+ and as such the
fair valuc is csti matcd aL zero at Dccembcr 3 I , 20 I 6. Thc call oplion is exercisable bctween 201 5 and 2019.

The written put option has been recognized as a financial liability and measured at the lairvalue ofthe redemption amount and amounts to K€735 at
3l December20l6(2015:k€673;2014 K€639) TheundiscounterlestimatedredemptionamourìttotalsK€875atDecernber3I,20l6 (2015:K€875,2014
K€875). Thc rcdcmption pricc has an cxcrcisc pricc according to a spccifìcd contractual formula bascd on thc following parametcrs: investcd capital,
multiple of EBITDA minus net financial debr. The initial recognition resul[ed in a reclassil'ication ol'K€264 fiom non-control]ing ìn terest and K€64 fiom
consolidated reserves The parameter"invested capital" ofthe conrracLual formula has been adjusted in December20l4 to reflect the impact ofthe capital
iucrease and the exercise period has been extended with one year. As a result, the estimated redemption amount ofthe writtell put optiou has increased by
K€273 wh iclt has been recorded i n di minution ol'the consolidated resewes. The wri tten put opti on is exercisable between 20 [ 7 and 2021 .

Inaddition,Rapidfit+hasissuedl0dilutionwarranrstothenon-controllinginterestwhichareexercisableuponoccutrenceofcetlainspecifìedevents.The
fairvalue ofthe dilution \ryarrants is zero perend of20l6 (2015: zero;2014: zero)
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l3 Share-based payment plans

Share-based paymenl plans of lhe parent

The changes ofthe year for the warrant plans are as follows:

Outstanding at 1 January
Granted
Fotfeited i Cancelled
Exercised

Outstanding a t 31 December
Exercisable at 31 December

Outstanding at I January
Granted
Forleited / Cancelled
Exercised

Outstanding at 3 I December
Exercisable at 3l December

2016

1,401,852
3 50,000
(70,852)

1,579,955
l 8,1 80

(e8,283)
(98,000)

1,401,852

(4,800) (l 8,000)
(98,000)

435,096 439,896

2015 20r4
505,064

1,398,540

Q48,44e')
(7s,200)

1,579,9s5
123,1 63

1,681,000

The Group's share-b¿sed paymentplans are all equity-settled except forthe IPOwanants thathave been granted to certain employees in cedain countries due
Lo lcgal requìrements wbich are cash-settled.

The number oloutstan ding vr'anan ts h as been adjusted to refl ect the I -to-4 stock split decided in June 20 I 4.

Eq uity-sett Ied s h are-based payme nt p lan s

The Group has several plans in place (2007 warrant plan, 20 I 3 warrant plan, IPO wanant plan and 20 1 5 warrant plan) which havc simì lar tcrms except for the
exercise price, except for the 20 I 5 v/arrant plan.

2007 wamant olan and 2013 wanant olan

Each warrant gives the right to the holder to one ordinary share ofthe parent Company. The warrants have a contractual tem of I 0 years and vest for 25Yo in
the foutlh year; 25Yu in ¡he fifth yeat; 25%o ín the sixth year and 25o/o in the seventh year. lWarrants are exercisable as from the month after they have vested
and in the subsequent exercise periods. There are no cash settlement altematives and the Group does not have a practice ofcash settlernent for these warrants
Thc warrants have a contractual term of 1 0 years.

The Group granted in October 20 I 3 and December 20 I 3 under the 2013 warrant plan 323,096 warrants to senior management, directors and certain
employees with an exercise plice ranging from €7.86 to €8.54. A total of I 66,800 warrants were additionally granted to senior management and directors in
Iantary 2014.

The status ofthe 2007 and,2013 wartant plan at 3 I December is as follows:

2016 20t5 2014

439,896 555,896 505,064
I 66,800
(40,7 68)
(75,200)
555,896
123,163

IPO warant plan

Each wanant gives the right to the holder to oue otdinary shat'e ofthe parent Company. The wanants have a contmctual term of l 0 years and vest for 250lo in
thc fourth ycar;25Yo in the {ifth year;25Yo in thc sixth ycarand25rYo in the seventh year. WaranLs arc exercisable as f¡om the rnonth aftcrthcy have vested
and in the subsequent exercise periods There are no cash settlement altematives and the Group does not have a practice ofcash settlement for these wanants.
The wanan ts have a con lmctual tem of 1 0 years
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TbcGroupgranted9T9,S93wanantsinJuty20l4and36,l5l waûantsinNovembcr20 l4inthccontcxtofthcinirialpublicofteringtothcemployeesotthe
Groupwithanexercisepriceof€881("IPOwanantplan") TheGroupgrantedanadditional l8,lS0wanantstoemployeesinJuly20l5underthelPO
wârant plan

The status ofthe IPO wanant plan at 3 I December is as follows:

Outstanding at I January
Granted
Fotfeited / Cancel led
Excrci scd

Outstanding at 31 December
Exercisable at31 December

20t6
772,859

2015

828,342
I 8,1 80

(7 3,663\

20 l¿

I ,016,052
(r 87,710)(4s,260\

727,599 712,859 828,342

Wanant nlan 20 l5

TheBoardofDirectorsdecidedon lSDecember20 l5onanewplan("20l5warrantplan")bywhichitcangrantupto l,400,000waranrstoemployees.
Each warrant gives the right to the holder to one ordinary share ofthe parent Company. The waffants vest fol' I 0% on the second anniversary oithe granting;
20% on the third anniversary ofthe granting; 30% on the lourth anniversary ofthe granting and 40o/o on the fifth anniversary ofthe granting, unless
otherwisedecidedbytheboardofdirectorsoroneormoreofitsrepresentativesgrantedpowersthereto Warrantsareexercisableonlyaftertheyhavevested
and only during a period of(i) four weeks fol lowing the publication ofthe results ofthe parent Company ofthe second and fourth quarter, or (ii) ifno
quaúerly results are publish ed, during th e month March an d the mo nth September of every year There are no cash settlement altematives and the Croup does
not have a practice of cash settlement for these watrants. The wamnts have a tetm of l0 years.

The Crroup granted 350,000 warants in September20l 6 to the employees ofthe Group with an exercise price of€6.45. The status ofthe 2015 warant plan at
3l December is as follows:

2016
Outstanding at I January

Gran ted
Forfeited / Cancelled
Exercised

3 50,000

Outstanding at 3l December 350,000
Exercisable at 31 December

Fair value

The fair valuc of[hc warrants is estimatcd at thc grant datc using thc Black-Scholes option pricing rnodcl, raking into account thc terms and conditions upon
which the wanants were granted.

Thefollowing table provides the input to the Black-Scholes model forthe 2007 warrant plan,20l3 wamntplan,lPOwanant plan and 2015 warrant plan:
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Retum dividend
Expected volatility
Risk-free interest rate
Expected life
Exercise price (in €)
Stock price (in €)
Fairvalue SAR (in €)

Plsn 2015
(sept 16)

0%
47o/o

o.24%
430
6.4s
6.42
2.4t

lPo 2015
(Nov)

0%
47%

I -17%
s50
8.81
8.08
3.30

IPO 2014 tPO 2014
(Nov) (June)

0%
50o/o

t.t2%
550
8.8 I
867
3.94

2013
(Dec) *

0%
50%

2 56%
s50
8.54

18.09
12.23

20 13

(Oct) *

0%
53%

2.43%
5.50
786

18.09
12.77

2007*

0%
56%

4.25%
5.50
3.92
3.92
2.t 5

(*) Exercise price, stock p rice an d fair value are n ot adjusted for th e I to 4 stock-spl it co mpleted in June 20 I 4

The above inpu t for the B lack-Scholes model h ave been determi n ed based or, th e fol towi ng:

' The dividend retum is estimated by reference to the historical dividend payment ofthe Group. Cunently, this is estimated to be zero as no
dividend have been paid since inception.

' ExpectedvolatilityisestimatedbasedontheaverageannualizedvolatilityofthevolatilityoftheGroup'sstock(until Sept20l6: ofanumberof
quoted peers in the 3D printing industry and the volatility ofthe Croup's stock);

' Risk-free interest rate is based on the interest rate applicable forthe l0YBelgian govemment bond at the grant dâte

' Estimated life of the wanant is determined to be until the first exercise period which is typically the month aftervesting;

' Fair value of the sharcs is detemined based on the share p rice of the Group o n Nasdaq at th e date of v aluation. For the grants prior to th e in itial
publicoffcring,thcfairvalucoftheshareswascstimatedbasedonadiscountcdcashflowmodel with3-ycarcashtìowprojcctìonsandamultiplc
ofEBITDA determined based on a numberofquoted peers in the 3D printing industry

The expense arising fiom share-based payment transactions for the warrants plans mentioned above was K€.921 in 2016 (2015 K€714 ;2014:K€.604 )

Th e weigh tcd avcragc remainin g csti mated life of the wanan ts outstanding as of 3 I Decernber 20 I 6 is 4 3 8 ye ars (201 5: 5.5 0 years; 2014: 4.65 years). Th c
weightedaveragefairvalueforthewarrantsoutstandingatlheendof20l6was€6.01(2015:€354;2014:€345).Theweightedaverageexetcisepricefor
lhewarrantsoutstandingattheendof20l6was€8.06(2015:€8.81;2014: €8.46).

The wcightcd avcrage sharc pricc at thc date tbat thc 98,000 options during 2015 werc exerciscd was €7.91.

Cash-settled share-based payntent plans

The Group has issued 215,688 stock appreciation lights ("SAR") in Juty20t4 towards ceftain employees in cefiain countriesdue to legal rcquirementsv/ith
similartcrmsandconditionsasthelPOwanantplancxceptthatthcsARwitlbesettledincash TheexerciscpriccofthesARis€8.81

The status ofthis plan is as follows:

0%
46%

r.70%
5.50
8.8 I
8.8 l
3.83

2016 2015

189,097 195,717
2014

215,688
(6,620) (te,97 r)(20,792)

168,305 189,097 195,717

TheSARplangrântsthebearertherighttoacashpaymentequal tothedifferencebelweentheexercisepriceandthestockpriceattheexercisedate This
plan is consideled a cash settled shared based payment anrl is as such recorderl as liabitity.
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Thc SAR's havc a contractual tcn¡ of I 0 ycars and vcst for 250,1 in thc lourth ycal 25o/u in thc fifth yetr;259/t in the sixth year and 259/o in rhe seventh year.

SAR's are exercisable as liom the month after they have vested and in the subsequent exercise periods.

The fair value ofthe SAR is estimated at each repofting date using the Black-Scholes option pric¡ng mode[, takìng into account the terms and conditions
upon which the warrants were granted. The following table lists the input used for the Black-Scholes model:

20r6
Retum dividend
Expected volatility
Risk-free ¡ ntet€st rate
Expected life
Exercise price (in €)
Stock price (in €)
Fair valuE SAR (iu €)

0%
so%

0.55%
3.25
8 8l
730
2.t7

2015

0%
47%

0.98%
425
8.81

6.48
1.87

The expense arising from share-based paymen t transact¡ons for the SAR's plan was K€46 in 20 1 6 (20 I 5: K€43 ;201 4: K€60 ). The carrying value ofthe
Iiability at 3 I December 2 0 I 6 amoun ts to K€ 147 (20I5: K€ I 0l ; 20 l4: K€5 9 ) The total in trinsic valne of the liability for warrants currently exercisable was

K€0 at 3 I December 20 I 6, 2Ol5 and 2014

Share-ba.sed paymenl plans of Mohelife

The changes in the year for the Mobelile warant plan 20 Ì 2 and 2009 are follows:

Outstanding at I January
Granled
Forfèited / Cancelled
Ex erci sed

Outstanding at 3l December
Exercisable at 31 December

(404')

MobeliJe warant plun 2009

Thc subsidiary Mobclifc issucd and grantcd on 30 March 2009 405 wananls to itscxccutivc managcmcnIwith an excrcisc pricc ol'€100. Each warantgivcs
the holder ¡he right to one ordinary share ofMobelil'e. The wanants have a contractual term ol'7 years and ves! for25o/o in the fourth year;25Yo in the fifth
year;25V. in the sìx¡h year and25Yu in the seventh year. Warrants are exercìsable as from lhe month after they have vested and in lhe subsequent exercise
periods. There arc rro cash settlement altemativcs and thc Croup docs not havc a practicc ofcash scttlcmcut for thcsc wanants

The fairvalue of the warrants is estimated at the grant date usìng the Black-Scholes option pricing model, taking ¡nto account the tems and conditions upon
which the wanants were gmnted.

MobeliJe warrant plan 201 2

ThesubsidiaryMobelifeissuedon l7January20l2 l00warrantstoitsexecutivemanagementrr¡thanexercisepriceof€536.Eachwarantgivestheholder
the righ f to one ordinary share ofthe subsidiary Mobelife. The warr¿nts have a contractual term of7 years and vest lor 25o/o in the iounh year;25Vo in the fifth
year;25Vo in the sixth year and 25"/oi¡the seventh year. Wanants are exercisable as fi'om the month after they have vested and in the subsequent exercise
pcriods ThercarenocashscttlcmcntaltcmativcsandtheGroupdoesnothavcapracticcofcashscttlcmcntforthcscwarants.

The fail value ofthe warrants is estimated at the grant date using the Black-Scholes option pricing model, taking into account the terms and conditions upon
which the wanants were granted.
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The following table lists the input to the Black-Scholes model both wanrtnt plans:

3r%

The above input for the Black-Scholes model have been determined on the same basis as disclosed above.

The expense ârising ftôm sh¿re-based paym€nt transactions forMobelife warrant plans was K€0 in 201 6 (20 I 5: K€0; 2014: K€2).
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Share-based payment plans oJ RapidJìt+

The subsidiary Rapidfit+ has issued a warran t p lan on 23 August 20 I 3 whete a maximum of 3 00 wanan ts can be offered to management u'ith an exercise
price of€553 92. In January 2014, a total of 199 wanants were grânted and accepted.

The changes for the year for the Rap idFit+ wanant plan are as follows:

2016 2014

Outstanding at I J¡nuary
Granted
Forfeited / Canoelled
Exercised

Outstanding at 31 December
Exercisable at 3 I December

The following tablc lists thc input to the Black-Scholes model for the RapidFit* warrant plan:

Retum dividend
Expected volatility
Risk-free intorest rate
Expected life
Exercise price
Fair value option

t99

199

20t4
0%

50%
2.29%

5.5
e553.92
c262.70

2015

r99

199199

199

The expense arising from share-based payment transactions forRapidfit+wanant plan was K€10 in 2016 (2015: K€10;2014: K€9).
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l4 Loans and borrowings

The loans and borrowings include the following:

in 000€

€5,000 bank loan
€4,050 bank loan
€2,390 bank loan
€2,354 bank loan
€2,000 bank loan
€ 1,800 bank loan
€ 1,750 bank loan
€ 1,600 investment loan
€ 1,000 convertible bond
€ 1,000 straight loan
€899 investment loan
€750 bank loan
€630 institutional loan
€613 bank loan
€6l2bankloan
€609 bank loan
€500 bank loan
€490 bank loan
€486 bank loan
€468 bank loan
€450 bank loan
€448 bank loan
€425 bank loan
€4 l4 bank loan
€400 loan with related party
Intercst frce loan agreemcnts

Itrterest
ratc
4.61o/o
| .24o/o

1.36%
I lszo
4.43%
0.92%
5.40%
I Ss%
3.70%
1.79%
l.l2%
r.07%
025%
0 770/o

0.85%
I 96Vo

I 78%
1.02%
0.78%
0'Ì6%
093%
5.1%
0 7go/o

0 76%
4.23%

Maturity
h¡n-2027
Dec-2032
Oct-2020
Sep-203 2

Nov-2020
Sep-2023
Dec-2022
Nov-2022
Ocr-2020
Feb-20 I 5

Dec-2022
Sep-2023
Sep-202 I
Jtn-2023
Dec-2023
Mar-201 9

Dec-20 18

Mar-2023
Itn-2023
Sep-2023
Dec-2023
Dec-20 I 9
Jtun-2023
Sep-2023
Oct-2025
Oct-2016;
Mar-2020

2015-2017
2016-2023

Jun-20 I 5
Jun-20 I 6

2,392

808 952

For thc ycar cndcd Dcccmbcr 3 I

2016 20 15 2014

4,125 4,3903,847
4,050
I,847
2,354

658
1,738

906
1,382
I,000

775
750
630
570
612

205
439
452
4s2
450
200
395
399
266

1,0 19

1,600
I,000

1,138

l,0l I

1,000
900

405
305

529
404

34s

313

o.oovo

0.90%
I OSV|

306

7',ì1q

271

290

856

5,823

t,652
I,087
3,127

325

Obligations under finance lease with rclated pafty
Obl igations under finance leases (tbird parties)
Short term credit agreements
Short term credit agreements
Other Ioans
Total loans and borrowings
ofwhich current

non-cuftent

1,784
33,806

5,53 9
28,267

25
1,270

2l,089
4,482

16,607

1,074
17,347
5,499

I 1,848

K€5,000 secured bank Ioan

This bank loan has been used to finance the construction ofa portion ofthe ofüce and production building in Leuven (Belgium). The loan started, on
December23,20l 1 and was completely drawn at K€5,000 as ofJune 30,2012 The loan matures on 3O Jtne2027 The loans bears a fixed, interest rate of
4.6lYowith rnonthly fixed installments as from July 1,2012. This bank loan is securetl with a mortgage on the building.

K€4,050 ,secured bank loan

This bank Ioan has been userl to finance the construction of a portion of the office and production building in Leuven (Belgium). The loan was agreed fora
totalamountofK€l2,000andwasfirstdrawtonDecember2S,2016forth€amountofK€4,050 TheloanmaturesonDecember3t,2032.Theloansbearsa
fixcd intcrcst ratc of 1.24o/,. Rcpayrncnt ofcapital will on ly start as o fDccemb er 1,2022 This bank loan is sccured with a mortgage on thc bui tding.
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K€2,390 bunk lonn

ThisbankloanhasbeenusedtoñnancethePolishoperations.TheloanstaftedonOctobe¡22,20l5andisrepaidin60fixedmonthlypayments Theìnterest
rate is fixed aa 1 .36Yo

K€2,354 secured bank loan

This bank loan has been used to finance the construction ofthe offìce and production building in Poland. The loan was agreed fora total amount ofK€6,000
andwasfirstdrawnonDecember28,20l6fortheamountofK€2,354 TheloanmaturesonSeptember'30,2O32.Theloanbearsafixedinterestrateofl.l5%n
The repayment ofthe capital wi I t on ly stañ as ofJune 1 , 20 I 9. This bank loan is secured with a mortgage on the building.

K€2,000 secured bank loan

Thìs bank loan has been used to finance the constn¡ction ofa portion ofthe office and production building in Leuven. The loan stafied on December [, 2005
with a maturity of l5 years. The loans bears a fixed interest nre of 4.43Yo with monthly fixed installments. This bank loan is secured with a mortgage on the

building.

K€l,800 bank loan

Thls bank loan has been used to financE the purchase ofproduction equipment. The loan started on October 28, 20 I 6 with a maturity of7 years. The loans

bears a fixed interest rate of 0 92% with monthly fixed installments.

K€l,750 secured bunk loun

This bank loan has been used to finance thc construction ofan officc in Czcch Republic. Thc loan startcd on Novembcr l, 2008 with a maturity of l4 years.

The loans bears a fixed interest rate of 5.40% with monthly fixed installments. This bank loan is secured with a mortgage on the building.

K€ l,60 0 i nves lme nt I oan

ThisloanwascontractedtofinanccthcopcrationsofMatcrialiseUSAandrunslorTycars. Interestisfixedatl55Yoandpaymcntsaredoneeachquartcr

K€ I,000 convertihle hond wilh related party

TheGrouphasissuedonOctober2S,20l3 l,000convertiblebondswitharelatedpartyforatotal amountofK€1,000 Thebondshavebeenfullysubscribed
by a mcmber ofour senior rnanagcmcnt,

The conditions ofthe convertible bond can be summarized as follows:

. Nnmber ofconvertible bonds: 1,000

. Nominal value per bond: K€ I

. Colltracrual life: 7 years

. Interest: 3 7%

. Convcrsion pcriod: from I January 2017 until maturity

. Convcrsion pricc: €l .97

The maximum number ofordinary shares thal can be issued upon conversion is 508,904

The Group has estimated the fairvalue ofa similar liability howeverwithout any conversion option by reference to a uumberofquoted peers in Belgìum. The
fairvalucwas estimatcd atK€907. Upon initial rccognition, an amount ofK€93 was rccognizcd in consolidated rescrvcs rcflccting tbc fairvalue ofthe
converston optrôn
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Straight Ioan

Rapìdfit N V. has obtained a straight loan in order to finance its working capital needs. The loan was repaid by tbe end ol20 I 6.

K€900 investment Ioun

This loan was contractcd to finance the operations ofMaterialise Poland and runs for 7 years. lnterest is fixed at 1 .l2o/, and, payments are rnonthly

K€750 bank loan

This loan was contracted to finance the operations ofMaterialise NV and n¡ns for 7 yeaß. Interest is fixed at | 07"/o andpayments are monthly.

K€6 3 0 inst itu tiona I lo a n

This loan was contracted with a financial institution in Germany to {ìnance the ptoduction operations of Materialise Germany for a maximum amount of
K€2,000. Perend of20l6 K€630 has been drawn. The loan is repayable overa 4 yearperiod, starting as ofSeptember20lT with a fixed interest rate of0.25o/o
payablc pcr quartcr.

K€61 3 bank loan

This loan was contracted to financc thc purchasc ofa 3D printer and runs for 7 ycars. Intcrcst is fixed at 0.77% and payments arc monthly

K€612 bankloan

This lo¿n was contracted to finance the purchase ofa 3D printet and runs for 7 years. Interest is fixed at 0.85% and paymen ts are monthly.

K€609 bank loan

This bank loan was contracted in order to ftnance the acquisition ofmachines.

K€500 secured bank loan

Thisbankloanhasbeenusedtofinancethepurchaseofa3Dprintingmachine TbeloanstaÍedonDecembert,20l3withamaturityof5years.Theloans
bear a fixed intefest rate of 1 '78V" with monthly fixed installments and is secured

K€414-K€490 bank loans

Several bank loans were contracted to fìnance the purchase of3D printers and other equipment. The maturity mnges from 5 to 7 years, and the annual interest
rate varies bet\¡r'een 0 7 6V, and 5.1 lo/o.

In I e rest -ft'ee I o a n a gree menls

TheCrouphasseveral interest-freeloanswithanoutstandingnominalamountofK€308(2015:K€881;2014:K€1,595) Tbeinterest-freeloanshavebeen
initially measurcd at fair value, which is the present value ofthe f,iture instal I ments with a discounting rate of 3.04Yo. The maturity ofthe remaining loans is
FcbruaryandMarch2020andhaveeithcrr¡onthlyorquarterlyinstallments ThecarryingvalueatDecember3l,20l6isK€306(2015:K€856;2014:
K€1,652). The diffe¡ence between the carrying value and the nominal value is recognized as financial income overthe loan period.

The loans bave been granted by either govemment organizations or business partners.
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Finance lease obligations with rclúted púttics

The Group has signed lwo finance lease obligations with Aitanthus NV, a related pafty to and shareholder of, the Company, for the land and building in
Leuven. In April 1998, the Group has signed a finance lease agreement with Ailanthus NV [o lease land and. a portion ofthe office and production buitding.
The lease has a term ofl 5 years and includes a purchase option for tlÌe land and the building. The Group has determinecl that this lease is a finance lease
bccause (i) the purchase option is assumcd to be significantly lowcr than the lair valuc ofthe land and building and (ii) it was vcry likely at inccption ofthe
IeaselhattheGroupwouldexerciseitspurchaseoption Theamoìrnlsorrslandingasol'December-¡!,201óisK€0(20!5: K-€0i2014:K€1,000).The¡nterest
expensefortheyear20l6isK€0(2015: K€0; 2014:K€0).ThetermoftheleaseexpiredatMarch3l,20l3 andthepurchaseoptionhasbeenexercised.
Ownership has been transferred on February 18,2015

InOctober200l,theGrouphassignedafinanceleaseagreementwithAilanthusNVtoleaselandandaporlionofanewproductionbuitding Theleasehasa
tem of15 years and a purchase option for the land and the building. The Group has determined that this lease is a hnance lease because (i) the purchase
option is assut¡ed to be signifrcantly lower than the fair value ofthe land and build ing and (i i) it was very likely at inception ofthe lease tlìat the Group
wou ld exerci se its purchasc o p tion. The amoun ts outstandi ng as ol'Deccmber 3 I , 20 I 6 i s K€74 (201 5: K72; €20 I 4: K€8 6). The in tercst cxpense for thó ycar
20l6isK€4(2015:K€5;2014: K€6)ThetermoftheleaseexpiredonSeptember20,20l6andthepurchaseoptionwill beexercisedbynótarydeedin21l:.,

AilanthusNVhasgranted anotherloan at fixed interest rateof4.23Yowhich matures in2O25.The purpose ofthe loan isto finance thepurchase ofa builtling
in France. Tlre amounts outstanding as ofDcccmber3 1,201 6 is Ke266 Q\l5:K€290;2014: K€313). Thc intcrcsr cxpcnsc forttre yeai20l6 is K€12 (2015:
K€13; 2014: K€14) and is included in the "orherloans" in rhe above rable

Finance Iease obligations wilh third parties

Thc Group has scveral financc lcase obligations mainly with financial institutions and relatcd to the financing ofbuildings and various othcr items ofplant
and equipment such as 3D printerc.
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l5 Other non-current liabilltles

The other non-cur¡ent liabilities consist of the following:

For

consideration 909 I l0

Provisions

Tot¡l 11873 2,244 969

We rcfsrto Note 12 for a description of the written-put options Rapidfit+.

The contingent consideration ofK€909 at 3 I December 20 I 6 (20 I 5: K€ I ,3 1 0) relates to the business combination ofCENAT.

The impact of the accounting treatment of the Belgian contribution plans with a minimal guarantee is not material as only a limited number ofpeople can
benefit. No provisions have been recognized as of3 I Decemb er 2016,2015 and 20 I 4. As such, no further disclosures have beon provided.
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t6 Deferred income

Defeúed income consists of the following:

in 000€
Defened maintenance & [icense
Deferred þroject) fees
Defened govomment grants
Other
Total
of which

For the year ended December 3 I

2016 2015* 20t4*

curent
non-curont

¡ 6,799
4,t34

4t9
58

2tAtÛ
t7,822
3,588

I 3,1 36
2,738

703
24

16,601
14,696

1,905

9,521
2,105

593
200

12,419
10,449
t,970

+ The years 20 I 5 and 2 014 h ave been restated to reflect the teclassification of th e long{erm de ferred income. We refer. to Note 2 for more informatior.

The defened maintenance and license consist ofmaintenance fees paid up-ÍÌont which are defened and amortìzed over the maintenance period

The defered þroject) fees consist ofone-time and advance payments received which are deferred over tbe contractuat period.

The defened govemln€nt grants relate to grants received from thc govemnrent mainly in relation to rescarch projects. The grants are recognized as income
under "other operating income".
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17 Other current liabilities

Other cunent liabilities include the following:

in 000€

Payroll-related liabili ties
Non-income tax payables
Accrued cbarges
Advances received
Other cunent I iabilities
Total

For thc ycar cndcd Dcccmbcr 3 I
2016 2015 2014

7.873 7,t62 5,827
694 913 988
946 64s 837
58 I 338 503
53 154 502

10,147 9,212 8,657
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18 Fair valuc

Financial assels

Thecarryingvalueandfairv¿lueofthefinancialassetsfor3l December20l6,20l5and20l4can bepresentedasfollows:

Carrving vâlue
in 000€

Financial assets
Loans and receivables measured at amortized cost

T¡ade receivables (cunent)
Oth er fi nancial assets (non-current)
Othgr cunent assets
Cash & cash equivalents

Total loans and other recelvables
Held to maturity investments

Total held-to-ma turity investment

Fair value
2016 2015 2014 20t6 2015 2014

27 479
3tì8

2,312
5s,9 t2
86,091

22,843
356

I,751
50,726
75,676

18,370
328

3,540
5l,019
73,257
r0,000
10,000

27 A1e
388

2,3t2
55,912
86,091

22,843
356

I,751
50,726
75,676

18,370
328

3,540
5 1,019
73,257
r 0,005
10,005

The fair value ofthe financial assets has been dete¡mined on thc basis ofthe following methods and assumptions:

' The carrying value ofthe cash and cash equivalents and the current receivables approximate their fair value due to their short tem character'

The fairvalue ofthe held to matudty investments is calculated as tbe present value ofthe interest income and nominal amount using the interest
rates applicable at reporting date ([evel 2 inputs);

Other curent financial assets such as current other receivables are being evaluated on the basis oftheir credit risk and interest rate. Their fair
vatue is not differcnt f¡om the ir carrying value on 3l December 2016,2015 and2014

Fina ncia I I iab ilities :

The carrying value and fair value ofthe financial tiabilities for 3 I December 2016,20'l 5 and 2014 can be presented as follows:
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in 000€
Financial liabilities measured at amortized cost

Loans & Borrowings
Trade payables
Other liabilities

Total financial liabilifies measured at amortized cost
Financial liabilities measured at fair value

Conli n genl. consideration
Written put option on NCI

Total financial liability measured at f¡ir value
Total non-cunent
Total culTent

Carrying value Fair value
20t6 20t5 2014 2016 20t5 2014

3 3,806
I 3,400

794
48,000

2l ,089
9,7 t2
I,345

32,146

t7,347
7,205
2,004

26,55ó

34,619
I 3,400

794
48,813

2t,449
9,7 t2
1,345

32,506

t7 ,7 61

7,205
2,004

26,910

909
735

1,644
30,07 t

19,573

1,3 l0
673

1,983
18,851
15,278

638
638

12,817
14,3'77

909
735

1,644
30,7 t4
19,'7 43

1,3 l0
6'13

1,983
19,259
15,230

638
ó38

13,284
t4,324

The fair value ofthe financial liabilities has been determined on the basis ofthe following methods and assumptions:

. The carry ing valu e of curren t I iab ilities approxi mates their fair value due to th e short term character o Êthese in strumen ts;

. Loansandborrowingsareevaluatcdbascdontheirinterestratesandmaturitydatc Mostinterestbearingdebtshavefixcdinterestratesandtheir
fairvalue is subject to changes in interest rates and individual creditworthiness. The interest-free loans have already been recognized initially at
fairvalue based on a present value technique (level 2 inputs) and are subsequently measured at amortized cost Theircarrying value
approximates thei¡ fair value.

' TIle fair value ofthe written put option on non-controlling interest has been deten¡ined based on the present value ofthe redenrption amount
(level 3 inputs).

' The fairvalue ofthe contingen! consideration has been determined based on the latest long-term business plans ofthe Cenat business (level 3
inputs)

Fair value hierarchy

The Group uses the following hìerarchy fordetemining and disclosing the fairvalue of financial instruments by valuation lechnique:

. Level l:quoted(unadjusted)pricesinactivemarketsforidentical assetsandliabilitíes;

' Level 2: other techniques forwhich all inputs which have a significant effect on the recorded fairvalue are observable, eitherdirectly or
indirectly; and

' Level 3: techniques which use inputs that have a significant effect on the recorded fair value that are not based on observable market data.

TheGrouphasnofinancial instrumentscariedatfairvalueinthestatementoffinancialpositionon3lDecember20l6,2OlSand20l4 exceptforacall
oprion and written püt option on non-controlling interest and the contingent consideration I'or the acquisition ofCenat:

. The fairvalue of the written put option is determined based on the prcsent value of the redemption amount and is considered level 3 The
redemption amount is a formula (see Note t2) and is estimated on historical financial figures. The irnpact on the income statement is
K€50 during 20 I 6 (2Ol 5 : K€35 ; 201 4: K€25 ).
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The fair valus ulths call optiun is usl,irnatcd at zcru as the oall option is deeply out ofthe money (see Note l2).

The fairvalue ofthe contingent consideration is estimated based on the current business plans ofCenat and is primarily dependent on achieving
certain targets based on future hardware revenue and productions cost level. The fairvalue ofthis contingent consideration was initialty
estimated at K€ I ,3 I 0 (3 I December 201 5). A fair value adjustment was recognized in 201 6 bringing tthe fair value of the contingent
consideration to K€909 per 3 I December 20 I 6 (see Note 4). A decrease (increase) ofthe future hardware revenue by an average of 1 0%o assuming
stable prcduction cost, would result in a decrease (increase) ofthe fair value by K€40 (K€3 9). Higher (lower) production costs by an average of
I 0% assuming stable ha¡dware sales would result in a decrease (increase) ofthe fair value by K€7 (K€7).
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19 Segment information

For management purposesr the Group is organized into segments based on their products, services and ìndustry and has the [ollowing three reportable
segments:

' The Materialise Medical segment, which develops and delivers medical sofÌware solutions, medical devices and other related products and
serv r ces;

' Thc Matcrialisc Software segment, which dcvclops and delivers additive uranufacturing software solutions and relatcd services; and

. Thc Matcrialisc Manufacturing scgmcnt, which delivers 3D printed products and rcf ated services.

The measurement prìnciples used by the Group in preparing thìs segment reporting are also the basis forsegment per{omance assessment and are in
conformity with IFRS. The ChiefExecutive Oflicer ofthe Group acts as the chiefoperating decision maker. As a performance indicator, the chiefoperating
dccision t¡aker controls the perfomancc by the Group's revcnue and EBITDA. EBITDA is defined by the Group as nct profit plus finance cxpcnscs, Iess
financial income plus income taxes, plus depreciation, amortization and impairment.

The following table summarizes the segment leporting for each ofthe reportable periods ending 3 1 December, Corporate research and development,
headquarters' function, financing and incotre taxes are rnanaged on a Group basis and are not allocated to operating segments. As management's controlling
instrutnent is mainly revenue-based, the reporting information does not include assets and liabilities by segment and is as such not available per seglnent

Matcrialisc
Software

Matcrialisc
Medicalin 000€

For the year ended 31 December,20l6
Revenues
Segment EBITDA
Segment EBITDA %
For the year ended 3l December,20l5
Revenues
Segment EBITDA
Segment EBITDA %
For the year ended 31 December, 2014
Revenues
Segment EBITDA
Segment EBITDA %

30,t22
10,t30

33.6%

25,7 98
g 0q1

35 2%

18,095
6,586

36.4%

37 ,910
894
2.4%

34,856
422
1.2%

3 0,034
2,917

9.7%

46,406
3,848

83%

41,381
t,645

4.0%

17 )))
I,144

3.4%

1r4,438
14,872

13.0%

Ma ter¡alise
Manufact-

urrÌB
Total

segments

Adjust-
ments &
climi-

nâtions

39
(6,3er)

Consoli-
dated

I 14,477
8,481

7.4%

8t,355
4,895

6.0%

102,03 5

Ir,¡60
t0 9%

81,351 4

t0,647 (s,7 s2)
t3.t%

102,03 5
(8,239) 2,92t

2 9o/o
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2t Income and expenses

20,1 Revenue

Revenue by geographical area is presented as follows:

in 000€

United States ofAmerica (USA)
Americas other than USA
Europe
Asia
Total

in 000€

Software licenses
Software services
Clinical devices
Clinical sewices
Printed parts
Royalties and other fees
Total

20,2 Cost ofsales

Cost ofsales include the following selected information:

¡n 000€

hrrchase ofgoods and services
Amortization and depreciation
Payroll expenses
Other expenses
Total

20.3 Research and development expenses

Research and development expenses include the following selected information:

in 000€
Purchase ofgoods and services
Amortization and depreciation
Payroll expenses
Other
Total
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For the year ended December 3 I
2016 20t5 2014

29,267
I,537

67,883
15,790

114,477

29,400
l,590

58,939
12,106

102,03 5

20,068
I 9,1 88

t4,556
3,09 8

39,65 t

5,47 4
102,035

24,478
I,033

47,358
8,486

81¡ss

Th e Group has no custo mers (2 0 t 5: none; 2 0 l4: one (with in med ical segr¡ent)) with individual sales larger than I 0% of the total reven ue. In previous years,
one customerrepresented I 1.3% oftotal revenue in 2014.

The revenue by category is presented as follows:

For the year ended December 3l
2016 2015 2014

38,071
s,l 59

r8,315
I,908

46,445
4,579

114,477

t4,483
I 1,828
14,67 5

1,510
32,511
6,348

81,355

For the ended December 31
2016 201 5

(2s,374)
(s,007)

(l6,l6r)
(164)

(46,706)

2016

(2s,203)
(3,t73)

(14,s24)
(63 )

(42,e6f,',)

2015

(18,73e)
(2,624)

(l 0,9 r 0)
(r 23)

(32,396)

2014

(3,042)
(7 oz)

(l t ,279)
(70)

(15,093)

(3,177)
(47 8)

(l 3,98s)
(42)

(1 7,682)

(2,17 6)
(l,047)

(r 4,874)
(8e)

(18,1 86)
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20,4 Sales and marketlng cxpenses

Sales and marketing expenses include the following selected information

in 000€

Purchase ofgoods and services
Amortization and depreciation
Payroll expenses
0ther
Total

20.5 General and administrative expenses

General and administrative expenses include the following selected infon¡ation:

in 000€

Purchase ofgoods and sewices
Amortization and dcpreciatì on
PayrolI expenses
Other
Total

20.6 Net other operating income (expense)

The net other operating income (expense) can be detailed as follows:

in 000€

Govemment gronts

Capitalized expenses (asset construction)
Net foreign curency exchange gains / (losses)
Tax Credits
Other
Total

For the vear ended December 31

2016

(s63)
(27,828)

(312)
(36,153)

2015

(8,3 3 0)
(1,1 08)

(26,6s5)
(73e)

(36,832)

(6,33e)
(436)

Q0,t73)
(s es)

Q7,543)

2014

For thc vcar cndcd Dcccnbcr 3l
2016 20 15 2014

(s,488)
(2,326)

(r 1,8e5)
(332)

(20i041)

(3,774)
(t,482)
(e,270)

(sle)
(rs,04s)

(2,748)
(8 03)

(7,872)
(222)

(r 1,ó4s)

For the year ended December 3l
2016

4,18 t
t2

452
741
826

6,212

20 t5
4,788

693
36t
588
672

7,102

2014

3,632
749
5lE

753
5,652

Thc Cornpany has rcccivcd govemment grants f¡om the Belgian federal and regional gov€mments and from the European Community in the forms of grants
linked to certain ofits research and development programs and reduced payroll taxes.

Any govenrment grants recognized as income do not have any unfulfilled conditions or other contingeucies attached to them.
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20.7 Payroll expenses

The following table shows the breakdown ofpayroll expenses for 20 I 6, 20 I 5 and 20 t4:

Social

Total registered employees at the end ofthe pedod

20,8 Flnancial expenses

Financial expenses includes the following selected information:

losses

Total

20.9 Finaneial lncome

Financial income incluales the following selected infonnation:

endèal Decmber 3l

2,039

t

:
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20.10 Lrcunre [rxcs

CuÜenl ¡ncome tax

The following table shows the breakdown ofthe tax expense for 20 I 6, 20 1 5 and 20 I 4

in 000€

Estimated tax liability for the period
Tax adjustments to the previous period
Defened incomç taxçs
Total tax income (loss) for the period

¡n 000€
Tax losses, notional interest de-duction and other tax beneftts
Amortization development assets and other intangible assets
Defen'ed rsvsnue
Depreciation property, plant & equipment
Borowing cost
Financial leasings
Inventory
Other non-currcnt assets
Totrl deferred tal âssots
Property, plant & equipment
Intangible assets
Tax losscs, notional interest deduction and othor tax bcnefits
Total deferred tax liabllities
Total deferred tax income (loss)

2016 20t5 2014 2016 2015 2014

109 906 58

For the vear ended D€cember 3 I
20t6 20 t5 2014
(r,698) (373) (t97)

(1?)
(r,710)

(1¡2s) (2,068)

762
389

(1 eo)
(387)

The cunent tax expense is equal to the amount ofincome tax owed to the tax authorities for the year, under the applicable tax laws and rates in effect in the
various countries.

Deferred tax

Deferred tax is presented in tbe statement offinancial position under non-current assets and non-current liabilities, as applicable. The following table shows
tlre breakdown of the defened tax assets, defered tax liab ility and the defened tax expense for 201 6, 201 5 and 2014:

22'7 186 t70
4

336
(4s2)
(873)

232
(277)

(1,28r )
229

(1,329)

(7s6) 860 (174\

744 (e8)
(t2) 762

(l 6)
(l e0)

Thc Croup hasunuscd tax losscs,tax creditsand notional intercst dcduction availablc in au amount ofK€9,451 for 2016 (2015:K€,12,231 ;2014:Ke10,293)
ofwhich K€1,570 for20l6 (2015:K€2,009 :2014:K€3,634 ) relating to MaterialiseNV. A total of K€315 in 2016 (2015:K€.402;2014:K€338 ) relates to
unused notional in terest deduction wi th an expiration date of3 I December 20 I 8.
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With respeot 1o the net operating losses ofMatedalise NV, no deferred tax assets, have beqn recognizgd given thÍrt it in view ofthe Belgian Patent I¡come
Dedûction there is an unceftainty as to what extend these tax losses will be used in future years. The Belgian Patent lncome Deductio! allows companies to
deduct 80% ofthe qualifring gross patent income from the taxable basis. Cunently the Company is preparing a detailed analysis ofits tax situation and tax
planning. Once this analysis has been finalized, the Company will dçtermine the basis on which to reassess the need fgr a v4luation allowancç on the deferred
tax assets.

With rcspect to the net tax losses ofthe other entities in the Group, no defened taxes have been recognized irr 20 I 6 except for K€ 109 (20 I 5:Ke906 ;
2014:I€58 ), given that it is unclear whether there will be a positive taxable base in the near t¡ture for the other entities with fiscal losses.

Relotionship between Tax Expense and Accounlíng Ptofit

ofdefened tax assets on

Use ofprevious years tax losses and tax credits forwhich no defon€d tax assets vas

308

:),:),,t)
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2l Earnings per shnrc

Basic eamings pet share amounts are calculated by dividing the net profit (loss) ofthe year attributable to ordinary equi ty holders of the parent company by
the weighted average number ofordinary shares outstanding during the year.

Diluted eamings per share amounts are calculated by dividing the net profit (loss) attributable to ordinary equity holder ofthc parent company by the
weighred average number ofordinary shares outstanding during the year pl rrs thc weighted average number ofordinary sha¡es that would be issued on
conversion of all warrants.

The net profit (loss) ofthe yearused for the basic and diluted eamings pershare are reconciled as follows

in 000€

Net profit atÞ¡but¡ble to ordinary equiry holilers of the parent for baslc earnings

For the year ended December 3l
2016 2015 2014
(3,019) Q,801) 2,06t

Interest on convertible bonds
Net prolit atbibutrble to ordinary equity holders of the parent âdJusted for the eflect of

dilution (3,019) (2,E0?) 2,061

The convertible bond atrd the wan-¿nts are anti-dilutive as per 3 1 December 20 I 6 and as sucfi has not been considered for adjusting the net profit. We refer to
Notes l3 and l4 forinfonnation on the numberofinstruments that could potentiatly be dilutivcbutwhich were notconsidered in the calculation abovc.

The following reflects the share data used in the basic and diluted earnings per share compurations

For the year ended December 3l
in 000€

Weighted average number ofordinary shares for basic earnings per share
Effect ofdilution:

Sharc options
Convcrtible loan

Weighted average number ofordinary shares adjusted for effect ofdiludon

The eamings pershare are as follows:

Earnings per share attributable to ordinary owners ofthe parent
Basic
Diluted
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20t6 2015 2Dt4
41,325 47 ,224 43 ,1 I E

47,325 41,224 45,288

For the year ended December 31
2016 2015 2014

170

(0 06)
(0.06)

005
0.05

(0 06)
(0 06)
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22 Commitments and contingent liabilities

Op era I ing I e a s e co mm ¡ lmen ls

The Group has operating lease commitments mainly related to buildings and cars as follows

in 000€

Within I year
Betv/een2and3years
Between4and5years
More than 5 years
Total

For the year ended December 3 I

2016 20t 5 2014

2,012 908 1.138
I ,964 t ,07 4 919
561 541 34
84 15

4,621 2,538 2,091

ThetotalleasepaymentsrecognizedintheconsolidatedincomestaternentareK2,45lin20l6(2015:K€1,165;2014:K€1,188).PerJanuaryl,2017rhe
Group has refinanced operating car lease commitments into financial lease commitments for an amounI of K€ I ,699. These commitments are not included in
the above schedule, nor in the below finance lease commitments overvie\r.

Fina n ce lease co mmilme n ls

TheGrouphasfinanceleasesforthebuildingandvariousotherilemsofplantandequipment Futureminimumleasepaymentsunderfinanceleasewiththe
present value of the net minimum lease payments are as follows:

3l December 201ó 3l December 2015 3l December 2014

in 000€
!ffithin one year
Between two and thrce years
Between four and five yearu
More than five years
Total
Less finance charges
Present value ofminimum Iease paynrents

Minimum
leâse

payments

2,400
3,640
1,206

587

7,833
(43 8)

'7,395

Presetrt
value of

payments

2,287
3,503
1,057

548
7,395

7,395

Minimum
lease

payments

1,769
4,34s

26t

Present
v¿lue of

payments

I,682
3,96 8

254

5,904

5,904

Minimum
lease

payments

2,077
1,595

784

Present
value of

payments

2,048
1,468

703

4,219

4,219

6,375
(47 t\

5,904

4456
(237)

4,219

Morlgages and pledges

Th e Group h as several loans secured by a mortgage on the build ing. Th e carrying valu e of related property, plant & equipment is K€ 1 2,5 94 (2015: K€7 ,479
2014 KC'l ,906). The total outstanding mortgages and pledges are K€.32,362 in 2016 (2015: K€l2,028;2014: K€12,147).

In cluded in the above, rh e Group also has p ledges on the business goodwill ("fo nds de commerce") of th e Co mpa ny for a total amoun t of K€4,49 I in 20 I 5
(20 I 5: K€3,49 1 ; 2014: K€.3,49 l).

Othcr commi tl¡ents

TheGrouphasoutstandingnon-cancellablecontractswithafuturecommitmentolK€1,290at3lDecember20l6(2015:K€288;2014: K€196).For
property, plant & equipment, we have committed expenditures of K€ 10,204 as per 3 I December 2016 (2015: K€505; 2014: nil). These commitments relate to
the construction ofthe new buildings in Belgium and Poland.
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Con li n gent I i a hi I i I ¡ es

The Group is cunently involved in a legal proceeding with Dentspty Implants NV regarding the alleged wtongful termination of a supply agreement between
theCompanyandDentsplylmplantsNVenteredintoin20l0 Thecourtoffirstinstanceruled,infavorofDentsplylmplantsNV,thatwãhavewrongfully
terminated the rclationship. We have appealed this decision before the court has pronounced itselfon the monetary damages. The amount ofdamagãs which
Dentsply Implants NV is claiming is €2.7 million. While we are confident about the chances that the fint instance decision will be overruled, we báieve that,
in the event that the fitst instance decision would be coniìrmed, the amount ofmonetary damages that we would be exposed to, will not have a material
impact in our business, financial conditions orresult ofoperations. V/e are currently not a pafy to, and we are not awaie ofany threat of, any other legal
proceedings, which, in the opinion ofour managemont, is likely to have or could reasonably possibly have a material adverse-effect on ourLusiness,-financial
condi tion or results of operations.
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23 Risks

The Group is mainly exposed to liquidity risk, interest rate risk and credit risk

Foreign exchange risk

The Group has primarily cxposure to the USD as foreign currency. During 201 6,201 5 and 2014 thc changes in the USD did not have a significant impact on
the operating profit ofthe Croup.

During 20 I 6 the USD impact on the cash and term accounts held in USD funded tbrough the initial publ ic offeri ng proceeds was positive for an amount of
K€320.

Ifthe USD (nte for I EUR) would have appreciated by I 0%, the net result lvould have been K€1,006 lower, excluding tbe effect ofthe cash and tem
accounts hetd in USD. If the USD (rate for I EUR) would have depreciated by 1O%, the net result r¡r'ould have been K€823 higher, excluding the effect of the
cash and term accounts h€ld in USD

Liquidity risk

The liquidity risk is that tbe Group may nol have sufficient cash to meet its payment obligations. This risk is countered by day-by-day liquidity management
at the corporate level. The Group has historically entered into financing and lease agreements with financial institutions to finance significant projects and
certain working capital requiremen ts. Th e Group still has undrawn lines of credit to tating K€3,063 at 3 I December 20 I 6 (20 I 5: K€4,3 5 5; 2014: K€4,320).

These line ofcredit arrangements do not contain significant financial covenants.

Thc rangc ofcontractcd obligations and related carrying amounts arc as follows:

in 000€

At 31 December, 2016
Loan & borowings
Trade payables
Other cument liabil ities
Total

At 31 December,2015
Loan & borrowings
Trade payables
Other current liabilities
Total

At31 December,2014
Loan & borrowings
Trade payables
Other current tiabili ties
Total

< I year

6,050
13,400

794
20,244

< I year

2 to 3 years

10,"t87

4-5 years

't 
,47 t

> 5 years

12,620

Totsl

36,928
13,400

794
51,L22

Total

23,097
9,7 12

I,345
34,154

10,787

2 to 3 years

10,989

7,471

4-5 years

4,t87

12,620

> 5 years

3,2304,691
9,712
I,345

15,748

4,885
7,205
2,004

14,094

< I year

10,989

2 to 3 years

5,221

4,187

4-5 years

3,498

3,230

> 5 years

5,5 68

5,221 3,498

Total

t9.t7z
7,205
2,004

5,568 28,38t
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Ltlerest rate risk

The Group has loans outstanding primarily with a fixed interest rate and is, therefore, not subject to immediate changes in interest rates.

Credit risk

Credit dsk is the dsk that third parties may not rneet their contrectua! obligaticns resulting in a loss for the &cup. The Group is exposed tc credit nsk fiom iis
operating activities and from its financing activities, which are mainly deposits with financial institutions. The Group limits this exposure by contracting
witb credit-worthy business partnen orwith financial institutions which meet high credit rating requirements. In addition, tbe poúfotio ofreceivables is
monitored on a continuous basis. Credit risk is limited to a specified amounr with regard to individuat receivables.

The following is an aging schedule oftrade receivables:

in 000€

3l December, 2016
3l December,2015
3l December,2014

Total Non-duc 31-60 days

1,885
1,348
I,197

ól-90 days 9l-180 days

2,008
1,057
I,094

> 181 days

1,0'72
I,lt8

43t

27.479
22,843
l 8,370

< 30 d¡ys
6,434
3,402
3,144

15,590
I 5,1 04
I t,946

490
814
558

Capital munogement

Thc primary objectivc ofthe Group's shareholders' capital management strategy is to ensurc it maintains healthy capital ratios to support its business and
maximize shareholdervalue. Capital is de{ìned as the Group shareholder's equity.

The Group consistently reviews its capital structure and makes adjustments in light ofchanging economic conditions. The Group made no changes to its
cap ital tranagement obj ectives, po licies or processes duri ng the years ended 3 I December 20 1 6, 201 5 and 20'l 4.
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24 Related party transactions

The compensation ofkey management personnel ofthe Group is as follows:

in 000€

Shon-term employee benefits
Post-employment benefits
Termination benefits
Total
Warants granted
Warrants outstanding

in 000€

Non-executive director's of the Group

For the year ended December 3 I
2016

2,693
116

2,809
I 99,500
190,7 52

2015 2014

2,638
109
22

2,769
I 8.1 80

593,448

2,636
93

1t8
2,847

307,1 60
613,7 56

The amounts disclosed in the table are the amounts recognized as an expense during the reporting period related to key management personnel

'Ihe following table provides the total amount oftransactions that have been entered in[o with related parties lor rhe relevant financial year:

Sale of Purchases Interesl
expense

2016
2015
20t4

goods to from Receiv¿bles Liabilities

378
447

1,514

72
99
52

50
12
1l

972
932
920

Shareholders of the Croup
2016
201 5
2014

Joint ventures
2016
20r5
20t 4

t17
214
264

l6
l8
2025

527
547
595

601

189
200

Related party - Ailanlhu.s NV

Ailanthus NV, shareholder and director ofthe Group, has provided several loans and fi nancial leases to the Group for the purchase ofmachinery and a portion
of the office and production buildings. We refer to Note l4 fordetails.

The Gtoup rent apartments on a regular basis lrom Ailanthus NV in order ¡o host our employees from foreign subsidiaries who are visiting our headquafters in
Leuven Thetotal amountpaidtoAilanthusNVforrcntin20l6wasK€141 (20t5:K€.167;2014:K€t68).

Related party - Convertible debt

The Group has issued on 2 8 October 2013 I ,000 convertib le bon ds for a total amoun t of K€ I ,000. The bonds have been frr lly subscribed by a member of ou¡
seniotmanagement We referto Note l4 formore details.

Founder shares

At the inception ofthe Company, the othershareholders glanted a total of300,000 foundershares ("oprichtersaandelen") to the founderand CEO ofthe
Group, Mr Wilflried Vancraen, in his capacity as shareholder. In accordance with Belgian Company Law, these founder shares do not represent shareholders'
capital but grant the holdervotìng and dividend rights. No other terms and conditions were attached to these founder shares and no dividends has been paid
by lhe Group to the shareholders since inception.

TheGeneral MeetingofShareholderchetdat2SNovember20t3conveúedthe 300,000 loundersharestoordìnaryAshares Convertingthefountlershares
into ordinary A Sharcsdid not confcrany substantial advantagc to theirholdcrbut resulted in adilution florthc cxisting sharcholdcrs by3,}7%.Those A
shares wilI benefit from all rights attached to the ordinary shares.
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25 Events subscqucnt to thc stûtcmcnt offìntrnciol position dotc

Thele are no significanc events subsequent to the statement offìnancial position date that would require adjustments ordisclosures to the financial
statements.
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26 Overview of consolidated entities

Name

Materialise NV
Materialise France SAS
Materialise GmbH
Materialise Japan K.K.
Materialise Czech Republic SRO
Materialise USA, LLC
Materialise UK Limited
OBL SAS

Materialise Austria GmbH
Mobelife NV (liquidated)
Materialise NY LLC (liquidated)
Marcam (mcrged with Materialise GmbFI)
Malerialise Malaysia SDN. Bhd.
Materialise Ukraine LLC
RapidFit NV
RapidFit, LLC
Meridian Techn ique Limited
OrthoView LLC
OrthoView Holdings Lirnited
Meridian (Coçorate Trustee) Limited
OrthoV¡ew Limited
Materialise SA
Materialise Colombia SAS
RSPRINT powered by Materialise l.IV úoint venture)
Materialise Shanghai Co.Ltd
Cenat bvba (merged with Materìalise NV)
Mat Mctal bvba (liquidated)
Elbimmo NV (merged with Materialise NV)
Rapidfit Holding LLC (liquidated)
Matenalise Austr¿lia PTY Ltd
Materialise S.R,L.

Country of
incorporation

7. equity
¡nterest

2016

100%
100%
t00%
too%
100%
99%

100%
100%
t00%

Belgium
France
Germany
Japan
Czech Republic
United States
United Kingdom
France
Austria
Belgium
United States
Gemany
Malaysia
Ukraine
Belgium
United States

United Kingdom
United States

United Kingdom
United Kingdom
United Kingdom
Poland
Colombia
Belgium
China
Belgium
Bclgium
Belgium
United States
Australia
Itaty

2015

100o/o

100%
100%
to0%
100%
99%

t00%
100%
t00%
100%

100%
100%
looyo

81.3%
833%
100%
100%
100%
100%
l00o/o

100%
l00o/o

50 0%
100%
100%
100%
t00%
loov,

2014

1000/o

loo%
100%
100%
100%
99%

100%
100%
100%

77.7%

100%
t00%
l00yo

83.3%
83 3o/o

100%
100%
100%
100%
l00yo
t00%
r00%

50.0%
100%

2013

100%
lo\Yo
100%
t00%
100%
99%

l00o/o
100%
looyo

80.6%
100%
100%
100%
100%

83.3%
83.3%

r00%
I00vo

83.3%
83.3%
loovo
IOOV'
r 00%
too%
100%
100%
l00o/o

50 0o/o

t00%

100%
r00%
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